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Glossary 


Adjustments  Budget  - Prescribed  in  section  28  of  the  MFMA.  The  formal  means  by  which  a 
municipality  may  revise  its  annual  budget  during  the  year. 

Allocations  - Money  received  from  Provincial  or  National  Government  or  other 
municipalities, 

APS- Annual  Financial  Statements. 

Budget -The  financial  plan  of  the  Swellendam  Municipality. 

Budget  Related  Policy  - Policy  of  a municipality  affecting  or  affected  by  the  budget  examples 
include  tariff  policy,  rates  policy  and  credit  control  and  debt  collection  policy. 

Capital  Expenditure  - Spending  on  assets  such  as  land,  buildings  and  machinery.  Any  capital 
expenditure  must  be  reflected  as  an  asset  on  the  Municipality's  Statement  of  Financial 
Performance. 

Cash  Flow  Statement  - A statement  showing  when  actual  cash  will  be  received  and  spent  by 
the  Municipality,  Cash  payments  do  not  always  coincide  with  budgeted  expenditure  timings. 
For  example,  when  an  invoice  is  received  by  the  Municipality  it  is  shown  as  expenditure  in  the 
month  it  is  received,  even  though  it  may  not  be  paid  in  the  same  period. 

CFO -Chief  Financial  Officer  of  Swellendam  Municipality 

DORA  - Division  of  Revenue  Act.  Annual  legislation  that  shows  the  total  allocations  made  by 
national  to  provincial  and  local  government. 

Equitable  Share  - A general  grant  paid  to  municipalities.  It  is  predominantly  targeted  to  help 
with  free  basic  services. 

Fruitless  and  wasteful  expenditure  - Expenditure  that  was  made  in  vain  and  would  have 
been  avoided  had  reasonable  care  been  exercised. 

GF$  - Government  Finance  Statistics.  An  internationally  recognised  classification  system  that 
facilitates  like  for  like  comparison  between  municipalities. 

GRAP  - Generally  Recognised  Accounting  Practice.  The  new  standard  for  municipal 
accounting  and  basis  upon  which  AF5  are  prepared. 
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I DP  - Integrated  Development  Plan.  The  main  strategic  planning  document  of  the 
MunicipaJity 

KPl's-  Key  Performance  Indicators,  Measures  of  service  output  and/or  outcome. 


MBRR- Local  Government:  Municipal  Finance  Management  Act  (56/2003):  Municipal  budget 
and  reporting  regulations. 

MFMA  - The  Municipal  Finance  Management  Act  - No.  53  of  2003,  The  principle  piece  of 
legislation  relating  to  municipal  financial  management. 

MTREF  “ Medium  Term  Revenue  and  Expenditure  Framework.  A medium  term  financial  plan, 
usually  3 years,  based  on  a fixed  first  year  and  indicative  further  two  years  budget  allocations. 
Also  includes  details  of  the  previous  three  years  and  current  years'  financial  position. 

NT  - National  Treasury 

Net  Assets  - Net  assets  are  the  residual  interest  in  the  assets  of  the  entity  after  deducting  all 
its  liabilities,  This  means  the  net  assets  of  the  municipality  equates  to  the  "net  wealth1'  of  the 
municipality,  after  all  assets  were  sold/recovered  and  all  liabilities  paid.  Transactions  which 
do  not  meet  the  definition  of  Revenue  or  Expenses,  such  as  increases  in  values  of  Property, 
Plant  and  Equipment  where  there  is  no  inflow  or  outflow  of  resources  are  accounted  for  in 
Net  Assets, 


Operating  Expenditure  - Spending  on  the  day  to  day  expenses  of  the  Municipality  such  as 
salaries  and  wages. 

Rates  - Local  Government  tax  based  on  the  assessed  value  of  a property.  To  determine  the 
rates  payable,  the  assessed  ratable  value  is  multiplied  by  the  rate  in  the  rand, 

R&M  - Repairs  and  maintenance  on  property,  plant  and  equipment. 


$CM  - Supply  Chain  Management, 


5DBIP  - Service  Delivery  and  Budget  Implementation  Plan.  A detailed  plan  comprising 
quarterly  performance  targets  and  monthly  budget  estimates. 


Strategic  Objectives  - The  main  priorities  of  the  Municipality  as  set  out  in  the  IDP.  Budgeted 
spending  must  contribute  towards  the  achievement  of  the  strategic  objectives. 


Unauthorized  expenditure  - Generally,  spending  without,  or  in  excess  of,  an  approved 
budget. 
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Virement  - A transfer  of  budget. 

Virement  Policy  - The  policy  that  sets  out  the  rules  for  budget  transfers. 

Vote  - One  of  the  main  segments  into  which  a budget.  In  Swellendam  Municipality  this 
means  at  directorate  fevei.  The  votes  for  Swellendam  there  fore  are; 

* Municipal  Manager; 

* Corporate  Services; 

* Financial  Services; 

* Engineers  Services;  and 

* Community  Services 
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Part  1 - Annual  Budget 

Section  1 - Mayor's  Report 


MY  COMPREHENSIVE  REPORT  WILL  BE  INCLUDED  IN  THE  FINAL  BUDGET  WHICH  WILL 
BE  TABLED  AT  THE  END  OF  30  MAY  2017 

For  the  interim  1 wish  to  give  a summary  of  what  my  intent  was  with  the  compiling 
process  of  the  2017/1 8 budget  and  what  we  as  Council  envisage  to  achieve  with  it 
Broadly,  the  following  principles  were  followed: 

Once  again  we  are  reminded  that  given  on-going  economic  pressures,  the  revenue  side  of  the 
municipal  budget  will  continue  to  be  constrained,  so  we  will  need  to  make  some  very  tough 
decisions  on  the  expenditure  side  of  the  budget. 

Priority  still  needs  to  be  given  to: 

* Ensuring  that  drinking  water  and  waste  water  management  meets  the  required  quality 
standards  at  all  times; 

* Protecting  the  poor; 

* Ensure  that  public  investments,  services,  regulations  and  incentives  are  focussed  in 
defined  spatial  areas  (spatial  targeting)  to  optimise  overall  connectivity  and  access  to 
opportunities; 

* Provide  dear  signals  to  private  sector; 

* Transport,  human  settlements,  bulk  infrastructure,  economic  infrastructure,  land  use 
management  (e.g.  zoning),  tax  and  subsidy  incentives; 

* Supporting  meaningful  local  economic  development  (LED)  initiatives  that  foster  micro 
and  small  business  opportunities  and  job  creation  especially  through  the  jobs  fund 
project; 

* Securing  the  heafth  of  the  asset  base  (especially  the  municipality's  revenue  generating 
assets)  by  increasing  spending  on  repairs  and  maintenance; 

* Expediting  spending  on  capital  projects  that  are  funded  by  conditional  grants:  and 

* To  implement  cost  containment  measures 

Furthermore  we  must  also  ensure  that  the  capital  budget  reflects  consistent  efforts  to  address 
the  backlogs  in  basic  services  and  the  renewal  of  the  infrastructure  of  existing  network  services. 
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Section  2 - Council  Resolutions 

The  Council  approved  and  adopted  the  following  resolutions. 

The  Council  of  Swe  lien  dam  Municipality,  acting  terms  of  section  24  of  the  Municipal  Financial 
Management  Act,  (Act  56  of  2003)  approves  and  adopts: 


The  Annual  Budget  will  be  presented  to  council  for  final  approval  in  terms  of  section  24  of  the 
Municipal  Finance  Management  Act,  (Act  56  of  2003)  at  the  council  meeting  scheduled  for  May. 

The  annual  budget  of  the  municipality  for  the  financial  year  2017/18  and  the  multi-year  and 
single-year  capital  appropriations  as  set  out  in  the  following  tables: 

* Budgeted  Financial  Performance  (revenue  and  expenditure  by  standard  classification) 
as  contained  in  Section  4 of  the  annual  budget  report  Table  A2: 

■ Budgeted  Financial  Performance  {revenue  and  expenditure  by  municipal  vote)  as 
contained  in  Section  4 of  the  annual  budget  report  Table  A3: 

* Budgeted  Financial  Performance  (revenue  by  source  and  expenditure  by  type)  as 
contained  in  Section  4 of  the  annual  budget  report  Table  A4;  and 

* Multi-year  and  single-year  capital  appropriations  by  municipal  vote  and  standard 
classification  and  associated  funding  by  source  as  contained  in  Section  4 of  the  annual  budget 
report  Table  AS. 


The  annual  budget  as  tabled  for  the  financial  year  2017/18  also  contains  the  financial  position, 
cash  flow  budget,  cash-backed  reserve/accumulated  surplus,  asset  management  and  basic 
service  delivery  targets  are  approved  as  set  out  in  the  following  tables: 

» Budgeted  Financial  Positron  as  contained  in  Section  4 of  the  annual  budget  report  Table 
A6; 

• _ Budgeted  Cash  Flows  as  contained  in  Section  4 of  the  annual  budget  report  Table  A7; 

• ' Cash  backed  reserves  and  accumulated  surplus  reconciliation  as  contained  in  Section  4 
of  the  annual  budget  report  Table  A8 

■ Asset  management  as  contained  in  Section  4 of  the  annual  budget  report  T able  A9;  and 

• Basic  service  delivery  measurement  as  contained  in  Section  4 of  the  annual  budget 
report  Table  A10. 

The  proposed  tariffs,  charges  and  fees  for  2017/  2018  for  property  rates:  electricity-;  water-; 
sanitation;  solid  waste  services  and  other  services  charges  as  set  out  in  Annexure  A. 

Budget  related  polices 

The  contents  of  the  annual  budget  is  set  out  in  section  17  of  the  MFMA.  In  terms  of  section  17 
(3)  (e)  if  the  MFMA  the  budget  proposals  must  also  contain  proposed  amendments  to  the 
budget  related  polices. 

The  following  budget  related  polices  be  approved. 

1.  Client  services,  Credit  Control  and  Debt  Collection  Policy 

2.  Bad  Debt  Write  off  Policy 

3.  Rates  Policy 

4.  Banking,  Cash  Management  end  Investment  Policy 

5 Budget  Policy 

6.  Funding  and  Reserve  Policy 

7.  Tariff  Policy 

8.  Indigent  Support  Policy 

9 Supply  Chain  Management  Policy  Principles  and  Operational  Systems 
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10.  Preferential  Procurement  Policy 

11.  Petty  Cash  Policy 

12.  Irregular  Expenditure 

13.  Asset  Management  policy 

14.  Borrowing  policy 

15.  SCM  Policy  for  Infrastructure  Procurement 

Section  3 - Executive  Summary 


The  application  of  sound  financial  management  principles  for  the  compilation  of  the 
Municipalities  financial  plan  it  is  essential  and  critical  to  ensure  that  the  Municipality  remains 
financially  viable  and  that  municipal  services  are  provided  sustainably,  economically  and 
equitably  to  all  communities. 

National  Treasury's  MFMA  Circular  No.  85  and  86  were  used  to  guide  the  compilation  of  the 
2017/18  MTREF. 


The  following  table  is  a consolidated  overview  of  the  proposed  2017/18  Medium-term  Revenue 
and  Expenditure  Framework; 


Table  1 Consolidated  Overview 


Adjustment  Budget  16/17 
R'OOO 

Original  Budget  17/ IS 
R'OOO 

% 

Change 

Total  Operating  Revenue 

219  379 

216  521 

-1% 

Total  Operating  Expenditure 

234174 

232  430 

-1% 

Surplus/  (Deficit) 

-14  795 

-15  909 

8% 

Capital  Expenditure 

21405 

IB  810 

- 12% 

The  total  operating  revenue  has  decreased  by  1%  in  the  2017/18  financial  year  when  compared 
to  the  2016/1 7 Adjustment  Budget, 

Total  operating  expenditure  for  the  2017/18  financial  year  has  been  appropriated  at  R 232  430 
million,  resulting  in  an  operating  budgeted  deficit  of  R1 5.909  million, 

However  when  the  non-cash  entries,  are  discounted,  a cash  surplus  of  R1.017  million 
realizing.  Therefor  the  budget  is  cash  funded  The  aim  of  the  Municipal  must  be  to  reduce  the 
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non-cash  budget  deficit  and  increase  the  contribution  to  reserves,  By  doing  this  more  funds  will 
be  available  for  the  much  needed  capital  budget. 

The  capital  budget  of  R 18  610  million  for  2017/18  is  12%  lower  when  compared  to  the  2016/17 
Adjustment  Budget.  The  capital  budget  will  be  funded  from  Conditional  Grants  as  well  as  the 
Capital  Replacement  Fund.  The  Capital  Replacement  Funds  will  contribute  R4.0GQ  million  of 
the  capital  expenditure,  There  is  very  little  scope  to  accommodate  an  increase  in  the  existing 
borrowing  levels  over  the  medium-term  and  for  this  reason  the  capital  program  as  reflected  in 
the  IDP  and  consequently  requested  by  the  officials  in  the  annual  budget  input  process  was 
absolutely  cut  to  a level  which  is  affordable. 


31  Operating  Revenue  Framework 


For  Swellendam  to  improve  the  quality  of  services  to  its  citizens,  it  needs  to  generate  the 
required  revenue  to  fund  the  cost  of  delivering  the  services  as  anticipated.  In  these  tough 
economic  times  strong  revenue  management  is  fundamental  to  the  financial  sustainability  of  this 
municipality,  The  reality  is  that  we  are  faced  with  development  backlogs  and  poverty.  The 
expenditure  required  to  address  these  challenges  will  inevitably  always  exceed  available 
funding;  hence  difficult  choices  have  to  be  made  in  relation  to  tariff  increases  and  balancing 
expenditures,  such  as  employee  cost  against  realistically  anticipated  revenues, 


The  following  table  is  a summary  of  the  2017/18  MTREF  (classified  by  main  revenue  source): 


Table  2 - Summary  of  revenue  classified  by  main  revenue  source 


WCQ34  Swellendam  - Table- A4  Budgeted  Financial  Performance  (revenue  and  expenditure) 


P ascription 

2017MB  Medium  Term  ftavenae  & 

Expenditure  Framework 

R LhouB&nd 

Budget  Year 
2017/13 

Bud  net  Year 
+1  2013/19 

Budget  Year 
+2  2119'ZI) 

Revenue  ESy  Source 

Properly  Titos 

54  9^S 

37  409 

40  092 

frft-v  char^ea  - eeslrt  ry  -avenue 

53  BITS 

73 

76  761 

Se-'v  ca  charges  - w zter  Ttv  anue 

14  100 

14  ?m 

15  507 

bierv  ue  char^ea  - aanlolan  'ev  anue 

n fied 

M fill 

15  02  1 

•3orv  i"C  nh^r^-;  r cyj  cm  in 

Ssrv  ice  charqsa  - ether 

Rnn^l  nf  :«-j;  =ii"C!  w\-  .i| n 1 1> 

5 11  2 

►ijd 

B 7V. 

9 3-56 

tO 

1 570 

CO 

1 *16 5 

i jL 

1 70  4 

Sntoraet  earned  - e>:  ;ernal  inva&toienis 

2 401 

2 765 

Internet  Eyirwd  (MiLsteiUJing  debtors 

2 :M7 

2 212 

2 

Dividends-  received 

- 

- 

- [ 

Hi  ms,  peruhSS  a id  biltiito 

zej  aid 

27  ;^7 

27  Stld 

Licences  3rd  ficrmito 

&96 

943 

T 606 

Agency  servicea 

1 7ti5 

1 dC'7 

i sit; 

Trains  fcr?  r;inH  subsidies 

3.7  P64 

45  1 63 

42  1U 

Other  rev  unua 

t W7 

. 

1 910 

- l 

2 031 

— .1 

Gains  un  disposal  or  PPE 

2 D00 

2 otti 

2 000 

Total  Revenue  (excluding  capital  transfers  end  contributions) 

21fl  521 

23&  7 Id 

240  M0  j 

! J 
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Revenue  generated  from  rates  and  services  charges  forms  a significant  percentage  of  the 
revenue  basket  of  the  Municipality,  Rates  and  service  charge  revenues  comprise  60,4%  of  the 
total  revenue  mix.  The  percentage  revenue  generated  from  rates  and  services  charges  in 
comparison  with  total  revenue  is  largely  due  to  the  share  that  the  sale  of  electricity  contributes 
to  the  total  revenue  mix.  This  also  clearly  indicated  that  the  municipalities  revenue  base  is  very 
dependent  on  the  safes  of  electricity  and  thus  any  external  decision  impacts  on  it,  influenced  the 
revenue  in  particular  and  the  entire  total  budget.  This  electricity  sensitivity  is  not  healthy  for  the 
municipality  and  could  have  a severe  impact  if  this  important  revenue  resource  is  threatened  by 
externalities  and/or  if  it  is  to  be  withdrawn  as  a critical  function  from  municipalities.  The  profit 
contribution  of  electricity  sales  is  decreasing  every  year. 


Total  grants  and  transfers  represent  R52.074  million  in  the  2017/18  financial  year.  This  amount 
and  the  amounts  for  the  outer  years  are  minimum  guaranteed  transfers  from  National 
Government  as  gazette  in  the  latest  DORA.  The  aforementioned  amount  has  a direct  link  to 
expenditure  on  operational  grants,  and  is  only  recognized  as  revenue  when  the  conditions  of  the 
transfers  made  has  been  met.  It  might  differ  from  the  grants  received. 

The  following  table  gives  a breakdown  of  the  various  capital  grants  and  subsidies  allocated  to 
the  municipality  over  the  medium  term  as  proclaimed  in  the  government  gazette. 
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Table  3 Operating  Transfers  and  Grant  Receipts 


WC034  Swollen  dam  - S u pporting  Table  S A18  Transfers  and  grant  r&calpis 


Description 

R thousand 

Ref 

2017M3  Medium  Term  Revenue  & 
Expenditure  Framework 

Budget  Year 

301 7h  3 

Budget  Year 

+1  201^19 

Budget  Year 
i-Z  2(11^,20 

RECEIPTS: 

□pa rating  Transfers  and  Grants 

I.  2 

31  449 

03  331 

3*403 

National  Gevemmeiit: 

Local  jov  amment  Eeuilablc  Share 
nbgntod  National  Etx;b  fteadon  Prograr  1 1 no 

2o'201 

246 

29  U45  " 
24(i 

: 507 

8 60 

F'-^nco  Managarneaii 

EFW  ircenliv  Q 

1 7D0 

1 291 

1 955 

1 955 

; 

Mu:"  tipi  Sy  slams  rn  L*-ov  enoi  it 

" 

| 

M ui  litipa  if uciura  Gram  { M IG : 

2 011 

2 085 

if  161 

Provincial  Government 

5 615 

14  603 

5 631 

“huona  se^v  tees 

wr 

4 668 

5 151 

F QCLlCOme  * iLlildii  I!  | Libia  r‘ 

Financial  maflagan’ans  capas.cly 

4 Of  D 

50 

Housing 

*50 

240 

9 480 

480 

Financial  maireoani ant  cat^c-7 

360 

Distrlel  Municipality; 

- 

- : 

- 

/insert  Rescript  i&n/ 

_ 

_ 

_ 

Other  gram  provider*: 

/inse'T  oesvrWwi 

_ 

- 

- 

- 

— 

- 

Total  Operating  Transfers  and  Grants 

5 

37  2G4 

4E  130 

42  114 

Capital  Transfers  and  Grants 

14  ill  0 

12  175 

16  947 

National  Government; 

M uiriici  pal  liilras  Tuct  Grai it  (MIG) 

10  C5£ 

10  421 

10  6U7 

NEF 

1 754 

1 754 

6 140 

i 

- 

- 

- 

human  Setferrant 

Provincial  Gov  mm  uni: 

3 COO 

. 

Other  capila  iransfefSi'grafrE  |lnseii 
d ascription] 

_ 

„■ 

_ 

D 1 strict  Mun  Id  p al  tty : 
iMiStit  ciescnpHonf 

- 

- 

- 

— 

— 

- 

- 

- 

Other  gram  providers: 

- 

- 

- 

I'lViserf  description} 

. 

- 

- 

Total  Capital  Tiansfers  and  Grants 

5 

14  310 

12  175 

16  947 

TOTAL  RECEIPTS  OF  TRANSFERS  &.  GRANTS 

52  074 

BO  314 

69  061 

Tariff-setting  is  a pivotal  and  strategic  part  of  the  compilation  of  any  budget.  When  rates,  tariffs 
and  other  charges  were  revised,  iocal  economic  conditions,  input  costs  and  the  affordability  of 
services  were  taken  into  account  to  ensure  the  financial  sustainability  of  the  Municipality. 
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National  Treasury  continues  to  encourage  municipalities  to  keep  increases  in  rates,  tariffs  and 
other  charges  as  low  as  possible,  Municipalities  must  justify  in  their  budget  documentation  all 
increases  in  excess  of  the  upper  limit  (ceiling)  of  the  South  African  Reserve  Bank's  inflation 
target.  Excessive  increases  are  likely  to  be  counterproductive,  resulting  in  higher  levels  of  non- 
payment. 


It  must  also  be  appreciated  that  the  consumer  price  index,  as  measured  by  CPI.  is  not  a good 
measure  of  the  cost  increases  of  goods  and  services  relevant  to  municipalities.  The  basket  of 
goods  and  services  utilized  for  the  calculation  of  the  CPI  consist  of  items  such  as  food,  petrol 
and  medical  services,  whereas  the  cost  drivers  of  a municipality  are  informed  by  items  such  as 
the  cost  of  remuneration,  bulk  purchases  of  electricity,  petrol,  diesel,  chemicals,  cement  etc. 

For  this  reason  the  existing  and  prescribed  inflation  rate  of  ± 6. 1 % is  merely  impossible  to  be 
instituted  as  benchmark  in  determine  the  anticipated  cost  increases.  The  current  challenge 
facing  the  Municipality  is  to  manage  the  gap  between  cost  drivers  and  tariffs  levied,  as  any 
shortfall  must  be  made  up  by  either  operational  efficiency  gains  or  service  level  reductions. 

Municipalities  have  to  review  the  level  and  structure  of  their  water  and  sanitation  tariffs  carefully 
with  a view  to  ensuring  that  water  and  sanitation  tariffs  are  on  aggregate  fully  cost-reflective  ■ 
inclusive  of  bulk  cost  of  water,  the  cost  of  maintenance  and  renewal  of  purification/treatment 
plants  and  network  infrastructure,  and  the  cost  of  new  infrastructure.  Water  and  sanitation  tariffs 
must  also  be  structured  to  protect  basic  levels  of  service,  and  water  and  sanitation  tariffs  are 
designed  to  encourage  efficient  and  sustainable  consumption,  (e.g.  through  inclining  blocks 
tariffs). 


The  proposed  tariff  increases  are  set  at: 

• Property  rates  - 9,5% 

• Electricity  - Between  0.2%  and  2%  ( to  be  determined  by  NERSA) 

• Water  (units)  - 6.5% 

• Refuse  Removal  - 8 % 

• Sewerage  - S % 


Overall  impact  of  tariff  increases  on  households 

The  following  table  shows  the  overall  expected  impact  of  the  tariff  increases  on  income  range 
middle  and  affordable  households,  as  well  as  an  indigent  household  receiving  free  basic 
services. 
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Table  5-  Household  bills 


1.  Use  as  basis  property  value  of  R7QQ  000, 1 000  kWh  electricity  and  30k!  water 


W CO'i 4 S weJiemiani  - S u ppo rt in g Ta hi u 5 A1 4 H uu  a u I m I d bills 


DOitrl^Elcirt 

Rindkant 

2fl1Tf1-H  M radium  Tvrui  Rii'.'Hnun  A F • pi  h n rl  jt  urn  F rflrn  Hwnrk 

Budget  Ymmr 

2D1TU9 

’■i  Incr. 

Bu  d ;j-hE  l Hir 

zonTfm 

Budget  Ymmr  *1 

20 " B."  IE- 

; B wd  g el  'V>*r  +2 

2D13V20 

1 

Monthly  Anoount  Tor  housahold  'Middl'd 

Inooino  Rflriyt1 

RhIhh  and  lai  vkaa  charg  iTH 

i 

r_c;pwify 

&.*% 

565.05 

dti i ta 

Old  05 

bioc-tni  ty  Doc-ic-  levy 

1 !S% 

2^5-  □□ 

70:7  H ? 

31  1 01 

blootTHity  -L-ons  L-mpaor: 

15% 

\ A57  £1 

1 5*1.36 

1 652  63 

'.VhIh--  Rhmi  1 : Imu  y 

32.3% 

61  00 

6S  10 

72  oh* 

C.  rniKi  ii  ii  pi<rri 

2.01*4 

2GG  4D 

200.6  7 

2d  4 01 

Sambticn 

&.004 

7M  06 

251  40 

257  74 

mriiuy  fji 

Oil™*- 

Itfl  10 

12?  17 

105  43 

sub  toto  1 

- 

2 5BM4 

3 1 40.313 

3 3D4.0& 

VA  1 on  ii-DHj  i:k 

2 f 0*4 

414  DO 

140  0 1 

400  !?7 

Total  largo  nou&aliald  bill: 

3r!  1 ncr'uiHBl'-da-TTUiLEn 

a an  id 

“'S'53te2r5 

5 M3  33 

6.3% 

2.  Use  as  basis  property  value  of  R500  000  and  R700  000. 500  kWh  electricity  and  2 Ski  water 


WCQ34  S wellerid  rn -■  Su ppb-rtin y Table  SA‘14  llou^r^hnld  bills 


Dti*arlpUo>in 

Rand.iccnt 

2017/13  Mo-riium  Thfiti  K o-v n n u ■:•  A l=.a pond rtu rc  F ram  dwd  rk 

RhieI  y laf  Y*J<?r 

2017/10 

% incr. 

Riirln**  Yfliar 

20 17.10 

■ Budget  Yaar  *1 

zuiana 

Eu-dQvt  Yaar  fl 
2O1W20 

M o nth  ly  Accaimt  far  H o-u  iah  old  - 'A  rr o i d a b 1 i+ 

Ra  n-n-a" 

Ratan  and  -fearuE^A*  oh  *r  ijj  u:+ 

Prunrty  rains- 

&.S% 

405  1 0 

431 . 00 

450  54 

Etec;iric;il.y  Bhiml-  tev  y 

1.7% 

91  50 

0.A45 

103.70 

Mnoirloity  Uonaumplkin 

i _Vi, 

5S7  go 

604  -51 

014  23 

Water  Unn  c idv  </ 

12.3% 

34  (Id 

51.  11? 

73.66 

Water:  CuH?UAipl^O 

2 0% 

50 

207.24 

220.71 

^rinltrihun 

a o% 

736  dfl 

Z51.40 

267  71 

Rcfus-n  ranev  a! 

a.o% 

1 I'd  4U 

127.1/ 

135  43 

QlJ.yi 

SUb-l£>lil 

- 

1 fl76  71 

1 7S7  H=3 

1 a04  04 

VAT  on  tlcfvicej^ 

3/  H'% 

235  LI 7 

23G.  3-0 

205. 5 1*“ 

Tr>l Nil  »m"H  li«i U44l)C l+l  hill: 

- 

I 343.73 

'2033.13 

"2470.00 

■v.  Ini±i  aaaii.'-d-uoioxi-iiu 

B.OM. 

6.501. 

aweirendam  MunislpaJiieit 

3 0 MAY  2017  ^ 

1 
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3,  Use  as  basis  property  value  of  R 300  000, 3 50 kWh  electricity  and  20kl  water  (50  kWh  electricity  and  6 kl  water  free 


WC034  Swdlcndam  ■ Su  pperllng  Table  S A14  Household  bills 


DeacripU  an 

Rand, 'cent 

2tH7f1S  niQcflUfir  T<?rm  Revenue  & Expenditure  Framework 

Budget  Year 

ZQ17.'ia 

'Vi  incr, 

Budget  Year 

2017/IB 

Budget  Ye^r  +1 

zoiahs 

Budget  Year  *2 

20  ItfZD 

Monthly  Account  For  Huusehuld  - 'Indigent* 

Household  receiving  free  baeic  aervicee 

Rates  end  services  cfiarg#e: 

Property  r^itBE 

Eleotncity  Ba=te  levy 

* 

- 

Electricity  Cons  umptten 

#HV/0l 

33b  66 

3GQ.W 

Water  B es>s  levy 

- 

- 

- 

Water  GcPSL-mDtjpn 

tfpiV-'CH 

13&.-B1 

147.04 

15744 

Sanitation 

- 

- i 

~ 

Rofi-ee  rrjmi.yj  a 

_ 

G^er 

1 

- 

sub -total 

456. BO  ‘ 

4BB.5D 

51B.1Z 

VAT  yn  Services 

' ffNAME? 

63  95 

BB.11 

72.54 

TotaF  small  hnnsdhold  bill: 

- 

52D.76 

554.51 

5M.B6 

% irtcreasei'-decjease 

i 

5.5% 

1 

6.5% 

From  the  above  tables  it  is  evident  that  the  total  average  increase  in  the  total  monthly  accounts  will  be: 

1.  Middle  income  group  G. 5%/month 

2.  Low  income  group  6,5%/month 

3.  Indigent  group  6.5%/month 

Income  forgone  (Free  Basic  Services  and  other  rebates) 

The  social  package  assists  households  that  are  poor  or  face  other  circumstances  that  limit  their 
ability  to  pay  for  services.  Rebates  and  exemptions  in  terms  of  sec.  15  of  the  Municipal  Property 
Rates  Act  of  2004  are  applicable  to  those  who  qualify  for  it  in  terms  of  the  act. 

Currently  all  residential  households  receive  6kl  water  and  2QkWh  electricity  as  free  basis 
service. 

To  receive  these  rebates  and  free  services  the  households  are  required  to  register  in  terms  of 
the  Municipality's  Indigent  Policy. 

At  present  there  are  1800  indigent  households  and  175  poor  households  which  are  entitled  to 
rebates  and  subsidies  as  defined  and  set  out  in  Councils  Credit  Control  Policy. 

The  total  cost  of  the  social  package  in  respect  of  the  income  forgone  on  free  services  is  largely 
financed  by  national  government  through  the  local  government  equitable  share  received  in 
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terms  of  the  annual  Division  of  Revenue  Act,  The  rebates  on  the  tax  are  largely  discounted  as  a 
direct  cost. 


3.2  Operating  Expenditure  Framework 

The  following  table  is  a high  level  summary  of  the  2017/2018  budget  and  MTREF  (classified  per 
main  type  of  operating  expenditure): 


Table  6 - Summary  of  operating  expenditure  by  standard  classification  item 


WC034  Sweden  dam  - Table  A4  Budgeted  Financial  Performance  (revenue  an  d expenditu  re) 


Description 

2d I7.r1  E Medium  Teim  Revenue  & 

Expenditure  Framework 

R thousand 

Budget  Year 

man 

Budget  Year 

*1  201 3/ 19 

; Budget  Year 

+£2019/20 

Expenditure  By  Type 

Emptejso  refe&d  costs 

as  039 

90  904 

97  7C5 

Remtmeiaifln  of  councillor* 

5 921 

5 124 

5 509 

Debt  impairment 

Depreciation  & asset  Impairment 

20  OCti 

20  057 

20  119 

loaso 

11  430  j 

12  053 

Finance  charges 

Bulk  purchases 

6' 193 

6 573 

6 972 

53  2H0 

55  944  : 

53  741 

Other  makrifrs 

^ 629 

15  509 

16  377 

Contracted  services 

- 

1 

_ 

Transfers  and  subsdes 

1 432 

1 672 

1 766 

Other  expenditure 

Loss  on  disposal  of  "PE 

44  061 

36  417 

Tolal  Expenditure 

232.43A 

251  653 

256  069 

The  budgeted  allocation  for  employee  related  costs  for  the  2017/18  financial  year  totals  to 
R85.039  million,  which  represents  36%  of  the  total  expenditure  budget.  Based  on  the  guideline, 
provided  by  National  Treasury,  salary  increases  have  besn  factored  into  this  budget  at  a 
percentage  increase  of  CPI  plus  1%  for  the  2017/18  financial  year.  The  implementation  of  TASK 
had  a substantial  influence  on  the  employee  related  casts 

The  cost  associated  with  the  remuneration  of  councilors  is  determined  by  the  Minister  of  Co- 
operative Governance  and  Traditional  Affairs  in  accordance  with  the  Remuneration  of  Public 
Office  Bearers  Act,  1993  (Act  20  of  1996). The  most  recent  proclamation  in  this  regard  has  been 
taken  into  account  in  compiling  the  Municipality’s  budget. 

The  provision  for  debt  impairment  was  determined  based  on  an  annual  collection  rate  of  98  %. 
The  previous  financial  year  the  collection  rate  was  over  100%  and  currently  for  this  financial 
year  it  is  100%. 
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The  accumulated  provision  is  over  funded  at  present  and  it  was  appropriate  to  lower  the 
budgeted  provision  accordingly, 

Provision  for  depreciation  and  asset  impairment  has  been  informed  by  the  asset  register  and 
proposed  capital  budget.  Depreciation  is  widely  considered  a proxy  for  the  measurement  of  the 
rate  asset  consumption  Budget  appropriations  in  this  regard  total  R1 0.830  million  for  the 
2017/13  financial  year  and  represent  4.7%  of  the  total  operating  expenditure. 

Finance  charges  consist  primarily  of  the  repayment  of  interest  on  long-term  borrowing  (cost  of 
capital).  Finance  changes  representing  2.7%  (R6.193  million)  of  operating  expenditure 
excluding  annual  redemption  for  201 7/18, 

Bulk  purchases  are  directly  influenced  by  the  purchase  of  electricity  from  Eskom.  The  annual 
price  increases  have  been  factored  into  the  budget  appropriations  and  directly  impacting  the 
revenue  provisions.  The  expenditure  includes  distribution  losses.  Bulk  purchases  represent 
22.90  % (R53.280  million)  of  operating  expenditure  for  the  2017/1 8 financial  year. 

Other  expenditure  comprises  of  various  line  items  relating  to  the  daily  operations  of  the 
municipality;  as  example  the  operational  expenditure  on  grants  and  subsidies,  repairs  and 
maintenance  and  other  services.  Growth  on  line  items  other  than  those  linked  to  grant 
expenditure  has  been  limited.  Further  details  relating  to  other  expenditure  can  be  seen  in  Table 
SA1. 


Repairs  and  maintenance 

In  terms  of  the  Municipal  Budget  and  Reporting  Regulations,  operational  repairs  and 
maintenance  are  not  considered  a direct  expenditure  river  but  an  outcome  of  certain  other 
expenditures,  such  as  remuneration,  purchases  of  materials  and  contracted  services.  At  current 
the  Municipality  cannot  report  on  the  outcome  of  the  different  cost  drivers  combined  to  Repairs 
and  maintenance,  The  table  below  provides  a breakdown  of  the  repairs  and  maintenance  In 
relation  to  asset  class  and  reflects  only  purchase  of  materials  and  some  contracted  services. 
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Table  7 - Repairs  and  maintenance  per  asset  class 

VYC034  S we  I lend  am  ■ Supporting  Table  SA34c  Repairs  and  maintenance  expenditure  by  asset  class 


Description 

Rot 

2D17HS  Medium  Term  Revenue  & 

Expenditure  Framework 

R thou  land 

1 

Budget  Year 

2017/18 

Budget  Year 

+1  2D1EH9 

Budget  Year 

*2  £01  fHi'20 

Repairs  and  raainie nance  expenditure  by  Asse 

t Class/ Sub-elm 

infrastructure 

8 693 

9122 

9 633 

Reads  Infrestruclurd 

2 211 

2 271 

2 390 

Roxdy. 

73 

11 

11 

Road  Structures 

1 374 

1081 

2 092 

Road  furniture 

2 64 

m 

295 

Capital  Spates 

- 

- 

» 

Storm  water  Infrastructure 

663 

701 

740 

DraiviarJifiCr^^Jri 

- 

- 

- 

Storm  wafer  Conveyance 

663 

701 

740 

- 

- 

- 

Electrical  Infrastructure 

1 291 

1 366 

t 442 

Power  Pfanto 

- 

- 

- 

HV  Stftefafiow 

- 

- 

- 

HV  SiVJtvfiing  Station 

* 

- 

- 

HV  Transmission  Conductors 

1 284 

1 357 

T 433 

MV  SidM/af/ons 

- 

- 

- 

MV  S ■Aftictmg  Stations 

- 

- 

- 

MV  NaPm/otis 

- 

- 

PJ  Networks 

7 

3 

Capital  Spares 

- 

- j 

_ 

Water  Supply  :nfraslructure 

2 310 

2 442 

2 538 

Cams  sad  We.n 

10 

11 

11 

Boreholes 

- 

- 

- 

Rift  fit  vftirR 

m 

713 

752 

Purnc  Stations 

- 

- 

Htorer  Treatment  Htonfes 

1 583 

1 673 

1 767 

£!u(fr  Wains 

- 

- 

- 

D/stobuf/on 

43 

45 

43 

Jj.^mriunriri  FotiM 

- 

- 

- 

PRV  Stations 

- 

- 

- 

Co^iireJ  Spares 

- 

- | 

* 

Sanction  Infrastructure 

t 160 

1 22" 

1 2g^ 

Pump  S/af/on 

- 

- 

- 

Reiy.;\M}0fl 

m 

■rn 

cn 

3S4 

Waste  Water  Treatment  Works 

807 

853 

90f 

CwffeLt1  So  wars 

- 

- 

- 

Tarter  Fac.Wm 

- 

- 

- 

Gapitei  Spores 

- 

- 

- 

$nliri  W'asQ  hfra&fruelure 

1 056 

1 116 

1 170 

Land f til  Sites 

t ose 

1 116 

1 179 

Waste  irons  for  Stations 

- 

- 

- 

Waste  Proceed  F&.'Wm 

- 

- 

- 

Waste  Drop  off  Points 

- 

- 

- 

Waste  Separation  Facilities 

- 

- 

- 

Electricity  Generation  feuffitm 

- 

- ' 

- 
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Community 

1 293 

1 4l9 

1 4d2 

Cofrjiin  unlly  F^nriman 

054 

1 C-V1 

1 12^ 

.H'oJJs 

273 

23^ 

Cw?fras 

- 

- 

Gr^iJwy 

Glintex/Oam  Gantfmff 

- 

- 

t-tretfAmtJutancc  Stations 

1 ii  1 

171 

iao 

■i-  . r.*  j ■ 

/i^i  i-sw-vi-y 

Litrariaa 

12y 

f'Hri  ih 

1 1p 

122 

.‘-‘nn'na 

- 

- 

- 

Pu.rlS 

- 

_ 

Pwbfin  Gpwr  Space 

Al'.y.!  I.1|  h 

472 

4yy 

S2f 

W-Jrt  sts 

._r«-T 

- 

St-xM* 

i 

~ 

===dj 

A ir ports 

_ ; 

_ 

_ 

Taxi  Ranks/Qus  Thrmlnais 

- 

1 

- 

Gaptivf  S.'.'M'  H-N 

- i 

- 

i 

Ffi:ii1  HI  III  R-h:  :i  hm'n  i-i  Fft$||i$*ra 

P2P 

3-13 

Sr 

see 

f niftier  F-ncrtlTi'afl 

- 

- 

Outdoor  i~ acilitisz 

Ctipiiai  St.*#'  HV 

HmitAijM  hmmmIii. 

029 

[ 

^4U 

■NMh 

Moniinrcnc-i 

Htaterle  Edulldurqa 

! 

! 

! 

: 

'nVrji' of  Art 

i“|-niHHr-jhilli:li  AmHH 

Ofnep  Heritage 

In va^lni  c-nt  properties 

1EHi 

ZD7 

210 

Rovwuo  ijwneRJbng 

Iflft 

207 

2^0 

ftfitJrvvvd  PfOf^rty 

Unimpmuod  /-'mpotiy 

_ 

ios 

TOT 

2t? 

Non  rcvtnuD  Generabng 

PfVfS# dy 

- ; 

- 

— 

JvyrV  PtOpwrt y 

Gi  l l Hr  hhh-hI-h. 

ST* 

553 

sas 

■Dpo  rational  Building  a 

fctHi 

Munw.^si  Offices 

506 

SIS 

5(iS 

f^y/EtiQWty  r-'rvj-Ll.i: 

I=3l 4 iVi. j’lV (h^  l_l !'h i 1 G.pfV:*:i 

- 

- 

" 

Workshops 

-* 

*“ 

_ 

Yards 

- 

Stur## 

20 

21 

2,3 

i r iharafivyrin 

rfli  ni'ng  Ll-o  n fra  a 

- 

- 

- 

frf  JHu fac  1 -Li'.n n g P.lfl 

D epuis 

- ■ 

" 

I-!  HUIlf  Hi'  I“i  p -■  I j.1  hri 

"" 

— 

“ 

1— it.-. i :=i  il>3 

- 

- 

- 

Hiatt  Hc-a-sj-rp 

- 

-| 

- 

Sosmt  i1  Joc/sjunp 

- 

i ~ 

R 1 Ej-Fciy  UiHl  ■ i-r  C.  Li  111  hEue:I  Ah^Ih 

HIi'iIi’hJ  hI  nr  Cjultty  Atari  A-naftts 

- 

1 n tangi  b 1 a A.*±u1.-h 

_ 

Serv  t-dan- 

- 

_ 

LiuBPceg  umJ  "^lyhlt 

- 

LV-^fiAi  R.\j }yt;$ 

- 

- 

- 

hWunnt  t ioonsas 

- 

- 

- 

■ju.W  l/unsfe  License:: 

Ct-VTTPU fw  Sofl  wait*  birirj'  Appi'\Cifi/Ons 

r 

r 

~ 

U**Ki  S»nt*(ft*iit  F.Tyfi.rtw»  Avfdh*Uvi\y. 

f 

r 

r 

_ 

p 

'w 

iJnspaotttod 

~ 

— 

Computer  Equipment 

2 dot! 

j iiA  / 

? TOO 

Campybr  Equipment 

2 atXJ 

2 (i-42 

2 TOP 

F urnilur*  and  Office  Equipment 

m 

94 

99 

Fun ii Kic-tj  mi"!  o-t-c-h  Eqi>phi^r-1 

m 

PI 

09 
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Mach irrery  and  Equipment 

541 

572 

5G4 

Machinery  and  Equipment 

541 

572 

SQ4 

Transport  Assets 

2 536 

2 630 

2 830 

Transport  Assets 

2 536 

2 680 

2 330 

Libraries 

233 

290 

315 

Libraries 

283 

299 

315 

Zoo's,  Marine  and  Non-biological  Animals 

_ 

— 

— 

Zoo's,  Marine  and  N on-biological  Animals 

Total  Repairs  and  Maintenance  Expenditure 

1 

16  S56 

17  535 

IS  570 

For  the  2017/18  financial  year,  7.2  % of  Repairs  and  maintenance  form  part  of  the  total 
expenditure. 

Grants  made  by  the  municipality 


WC034  Swellcn  dam  - Su  pporting  Table  S A21  Transfers  and  grants  made  by  the  municipality 


Description 

R thousand 

Ref 

ZGir.'lB  Medium  Term  Revenue  & 

Expenditure  Framework 

Budget  Year 

20171  IS 

Budge!  Year 
*1 201 SM  9 

Budget  Year 
+2  2Dl9i2Q 

Cash  Transfers  to  Organisations 

BY  DRA  BLOWER  BREEDE  RV  fft  CONS.  Donas e 

m 

349 

368 

SWH.LENDAM  TOLRI5T  ORGANISATION 

1 162 

1 323 

1 397 

Total  Cash  Transfers  To  Organisations 

i m 

1 672 

1 766 

TOTAL  CASH  TRANSFERS  AND  GRANTS 

6 

i m 

1 G72 

1 7GG 

'Swell  end  am  Munis  i pal  it  eit 
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b 
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3.3  Capital  expenditure 

The  table  below  provides  a breakdown  of  budgeted  capital  expenditure  by  vote. 


Table  8 - Capital  budget  per  vote 


WCQ34  Swell  end  am  ■ Supporting  Table  5 A3  5 Future  Financial  implications  of  the  capital  budget 

Vote  Description 

Ref 

2A17J1B  Medium  Term  Revenue  fi.  Eapeddilurs  Framework 

K thousand 

Budget  Year  2017MB  : 

! Budget  Year  *1 

2018' 19 

Budget  Year  +1 

Capital  e*penditu  rs 

1 

Vote  1 - Municipal  Manager 

- 

- 

- 

Vote  2 - Corporate  Serve  ea 

211 

949 

340 

Vote  3 - Finance  Sev  ice 

637 

1 93D 

1 73D 

Vote  4 - Erg  neers.  5c  o;  ce 

12  967 

11  m j 

16  317 

Vote  ii  - Community  Sow  ices 

4 945 

i m 

i m 

Li'sf  entity  summary  if  $p0CBhie 

Total  Capital  Expenditure 

18  810 

IS  967 

19  550 

The  table  below  provides  a breakdown  of  budgeted  capital  expenditure  per  asset  class. 
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Table  9 - Capital  budget  per  asset  class 


WC(]34  Swellendam  - Supporting  Table 

La  Capital  expenditure  on  new  assets  by  asset  class 

Description 

Ref 

201 7f1 8 Medium  Term  Revenue  S.  Expenditure  Framework 

R thousand 

1 

Sudgut  Year 

□ udg&t  Year  +1 

Budget  Year  *2  2013/20 

2017/18 

201BJ19 

Capital  ex  pend  hu  r e on  new  assets  by  Aasal  Clae-E.1^ 

*ub -class 

Infrastructure 

8 949 

B 39.1 

16  047  | 

R cuds  infrastructure 

inn 

- 

- 

Po. fn.fi 

- 

- 

- 

Rtitiii  StiiiCtn?*?. 

1;ju 

- 

- 

Road  tuffuibm 

- 

- 

- 

Capita)  Spacers 

- 

- 

- 

Storm  water  Infra Etrucbne 

- i 

- 

Drainage  Gnttaction 

- 

- 

- 

5 torn?  water  Gomeyanca 

- 

- 

- 

A ttenL'aMon 

- 

- 

Electrca-  l,■■■fr^5t^uc^u^c 

2 255 

1 754 

h 140 

Powsr  P J an  fa 

- 

- 

- 

HV  Subs  fsfwnS 

1 754 

1 754 

6 140 

HV  Smteftu: ifl  SiafiWl 

- 

- 

- 

HV  Trm&nvssiQn  Conduces 

- 

- 

- 

M '/  SitogdTtoii? 

- 

- 

- 

MV  $Art)ctw>q  Stations 

- 

- 

- 

MV  fy'aJwoPrs 

- 

- 

- 

L V Mstworka 

: 

- 

- 

- 

Capital  Spams 

501 

- 

- 

Water  Supply  of  as  fructura 

4 321 

3 209 

4 853 

Dam  and  Wavs 

2 554 

- 

- 

Bor&hotos 

- 

- 

- 

R&sofvOits 

* m 

2 329 

4 8G3 

Pump  Stations 

30 

2S0 

- 

Water  Treatment  Worts 

160 

- 

- 

/Jui'fr  Mains 

- 

- 

- 

Distribution 

- 

- 

- 

Distribution  Points 

- 

- 

- 

PR  i/  Stations 

- 

- 

- 

Cap  it  a)  So  a re  a 

- 

- 

- 

Sanitation  InfrasiuctLrs 

i 190 

3 429 

S 053 

Pumo  Station 

- 

- 

Reticoiation 

- 

- 

- 

Waste  Water  Troatmoni  Work  it 

2 193 

3 429 

b 053 

Ourfai1  Sewers 

- 

- 

- 

Toi'i'ef  Faci'fffi'es 

- 

- 

- 

Capita)  5 owes 

- 

- 

- 

Soirj  Wwyto  infraslruCMs 

bO 

- 

LonUfiTI  Sites- 

bO 

- 

- 

Waste  Trans  fer  Si  &)&  1 1 fi 

- 

- 

- 

Prncesaing  Faoiifi'aff 

- 

- 

- 

IVasfe  Drop -a#  Points 

- 

- 

- 

Waste  Separation.  F soffit iai 

- 

- 

- 

ineofrtoify  Ganonstion  Facilities 

- 

- 

- 

Capira1  Spares 

- 

- 

- 
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For  2017/IB  an  amount  of  R 12.253  million  has  been  appropriated  for  the  development  of 
infrastructure  which  represents  65.14  % of  the  total  capital  budget. 


Further  detail  relating  to  asset  classes  and  proposed  capital  expenditure  is  contained  in  Table 
A9  (Asset  Management)  whilst  Tables  SA34a.  SA34b,  SA34c,  SA34d  provides  a detailed 
breakdown  of  the  capital  programme  relating  to  new  asset  construction,  capital  asset  renewal 
operational  repairs  and  maintenance  and  depreciation  charges  by  asset  class. 

The  table  below  provides  a breakdown  of  budgeted  capital  expenditure  by  funding  source. 


WC034  Swellendam  - Table  AS  Budgeted  Capital  Expenditure  by  vote,  functional  classification  and  funding 


Vote  Description 

R thousand 

Ref 

1 

2017/10  Medium  Term  Revenue  & Expenditure  Framework 

Budget  Year  2017J1S 

Budget  Year  +1  2Q1 «« 

1 Budge!  Tsar  *2  201  EL' ZD 

Funded  by: 

4 

5 

5 

12 

16947 

Nation  1 Gov  ernmeni 

Prov  irc^Govemmenl 
□stctMcncipalily 

Gthc:r  Tiansfe's  and  grants 

Tran  stars  recognised  - capital 

Public  contrifaytkins  & dunatiuns 

Borrowing. 

Internally  generated  funds 

14  810 

u aio 

12173' 

- ~—WMr 

'1000 

3 791 

2 6C3 

TotaJ  Capital  Funding 

t 

13  SID 

15  967 

ia  S5G 

Swelfgrrdam  Munrsi^It 
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Section  4 - Annual  Budget  Tables 

Section  4 presents  the  ten  main  budget  tables  as  required  in  terms  of  section  B of  the  Municipal 
Budget  and  Reporting  Regulations.  These  tables  set  out  the  municipality’s  2017/'!  8 budget  and 
MTREF  as  tabled  to  Council.  Each  table  is  accompanied  by  explanatory  notes  on  the  facing 
page. 


Table  A1  - Budget  Summary 
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Explanatory  notes  to  Table  A1  - Budget  Summary 


1 Table  A1  is  a budget  summary  and  provides  a concise  overview  of  the  Municipality's  budget 
from  all  of  the  major  financial  perspectives  {operating,  capital  expenditure,  financial  position, 
cashflow,  and  MFMA  funding  compliance). 

2.  The  table  provides  an  overview  of  the  amounts  for  operating  performance,  resources 
deployed  to  capital  expenditure,  financial  position,  cash  and  funding  compliance,  as  well  as 
the  municipality's  commitment  to  eliminating  basic  service  delivery  backlogs. 

3.  Financial  management  reforms  emphasizes  the  importance  of  how  the  municipal  budget 
being  funded.  This  requires  the  simultaneous  assessment  of  the  Financial  Performance, 
Financial  Position  and  Cash  Flow  Budgets,  along  with  the  Capital  Budget. 

The  Budget  Summary  provides  the  key  information  in  this  regard: 

a.  The  operating  surplus/deficit  (after  Total  Expenditure)  is  supposed  to  be  positive  over 
the  MTREF. 

b.  Capital  expenditure  is  balanced  by  capital  funding  sources,  of  which 

i . Transfers  reco  g nized  i s ref  I ected  o n t h e Fi  n a n ci  a I Pe  rf  o rm  a nee  B ud  get ; 

ii.  Borrowing  is  incorporated  in  the  net  cash  from  financing  in  the  Cash  Flow 
Budget 

iii.  Internally  generated  funds  are  supposed  to  be  financed  from  a combination  of 
the  current  operating  surplus  and  accumulated  cash-backed  surpluses  from 
previous  years.  The  municipality's  cash  flow  should  remain  positive,  The  cash 
flow  is  indicating  that  there  is  limited  cash  resources  available  to  fund  the 
Capital  Budget  and  that  the  municipality  is  dependent  on  borrowing  and 
Government  Grants  and  Subsidies  to  finance  future  capital  needs 

iv.  This  scenario  will  remain  a reality  unless  Council  embarked  on  a process  on 
building  cash  reserves  which  will  have  a direct  impact  on  future  tariffs  and 
taxes  to  be  levied. 
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Table  A2  - Budgeted  Financial  Performance  (revenue  and  expenditure  by  standard 
classification) 


W C 0 J-4  ^ wu  1 1 vi  id  :s  n i I ah  Jo  AJ  B y clg  cted  FiPfl  n C I fl  I PerF  o rman  c e ( neven  tie  and  ex  pen  id  llu  re  by  f u nctio  n a I cl  as  & 


Fu  nctlo-n-al  cmGfllTleartton  n^^rlptlon 

2D  If  1R-  Medium  larm  Hava nun  It  t-Kp-finriltnra 

F ram  cl'jg  r k 

k IhHUf  *nd 

ESu  dg  at  Year  201 7.1 1 0 

Budget  Voar  M 2615/19 

Bn  Oh  yl  Year  -+2 
2019/70 

Raven  lib  ■ Functional 

Govnrn  a/i  ce  .Tire/  adm  .:n J JtrjtfB-n 

70  359 

70  345 

01  0E4 

IxanjU'.-c  aid  oou^ci 

20  2*3 

3<  M9 

33  &54 

Fnarcci -ana  da  min  Elrdam 

■11  116 

■15  255 

40  310 

nnrnl  aud: 

- 

- 

- 

Cam  nr  un  ity  and  public  j a7r/v 

10  031 

10  005 

a 0Gb 

ijonTLiily  ard  social  aerv  eye 

5 131 

5 -151 

■~i  :;:2i::- 

G-nnrl  nrd  rocrzoli^n 

07-1 

1 0-32 

1 :.vn 

Pjblc  s-a/c-ry 

6-1 

66 

72 

1 loL-cing 

3 632 

5 514 

36 

hLaaiti 

- 

- 

- 

Fconojiri'c  and  envlrunm  enfd/  serv/nreff 

43  912 

43  roo 

45  lli:i 

Flan-iirg  aid  dnvalDpn  a-rlL 

1 066 

H 1-30 

1 -Oft 

Rond  l-arcpD": 

■1Z  &16 

■1:  630 

41  ft?0 

Dn^ironmenLa  prctycSoi: 

- 

- 

7 rad  mg  send  cm 

t07  W& 

112  713 

1 74  II-K0 

Erai-gy  sounaa 

7i  665 

157 

03  H-24 

\\zrar  TimagamanL 

M 147 

14  61 0 

-5  (100 

iVasto  *■  aiar  Tai-sptiridriL 

13  033 

14  D2 

■s  039 

iVasto  -ranagaritiril 

3 113 

0 .-12 

3 35ft 

Otlrc-jr 

- 

- 

- 

Total  Rcvoniifl  - Function  nl 

Z31  331 

240  S03 

257  047 

Expenditure-  FunctiCu-il 

■Sover/i  an  c*  and  tfdrri  /rt Ja  irsti'on 

64  037 

6/  p33 

7t  432 

Exauliva  and  uuL-nuii 

22  99D 

22  63H 

24  227 

Ti  inrca  dna  d'J-Tiln  ST-SlO/i 

43  :an 

47  976 

45  676 

nSorral  audrl 

J 1^4 

- 23 n 

1 330 

C Dm  nr  un  ity  and  public  aafeiv 

10  5Z4 

7H  fAQ 

Hi  025 

ijom n- u iil.y  did  SOOi^  ae'ViGQfl 

& &2Q 

7 Q?fl 

? 525 

Send  di'd  i“oied"jo'i 

0 23H 

10  231 

10  055 

Public  saiak 

226 

241 

254 

1 k:u:;  nLi 

2 43*1 

M 2^0 

’ G20 

1 Liolln 

- 

- 

fc'canam/c  and  rjrvrronim  on  tal  service* 

40  007 

40  611 

40  077 

Parnn~  .ard  e opt  f . 

3 i'06 

4 029 

4 3^2 

fto.vn  Iranccorl 

■12  234 

42  4(^ 

44  14H 

Fnv  ,onTHn*al  arobcLdn 

¥6 

102 

1 03 

hading  services 

93  474 

104  040 

1 0!r  ftltl 

F'inrgy  ani.TDS 

65  3Z3 

66  T21 

f2  206 

'A'.zirr  n anagnTi  nr : 

n 157 

1 1 95J 

12 

■A'nski  *nln_  n unagciireir: 

12  753 

13  OS'1 

14  02': 

Wan  la  nnnagoTnr: 

9 135 

9 747 

IQ- 33  V 

CJI/icr 

4 013 

5 213 

5 020  j 

1 tftal  I-:h  pond  1 tn  re  - F u n cli  o n a\ 

232  430 

251  053 

236  OSH 

■ HlLirpIna'IltiilloltJ  for  tli  u year 

-11  D991 

12  773[ 

1 779 
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Explanatory  notes  to  Table  A2  ■ Budgeted  Financial  Performance  (revenue  and 

expenditure  by  standard  classification) 

1.  Table  A2  is  a view  of  the  budgeted  financial  performance  in  relation  to  revenue  and 
expenditure  per  standard  classification.  The  modified  GF$  standard  classification  divides 
the  municipal  services  into  15  functional  areas.  Municipal  revenue,  operating  expenditure 
and  capital  expenditure  are  then  classified  in  terms  if  each  of  these  functional  areas  which 
enables  the  National  Treasury  to  compile  :whole  of  government'  reports. 

2.  Note  the  Total  Revenue  on  this  table  includes  capital  revenue  (Transfers  recognized  - 
capital)  and  so  does  not  balance  to  the  operating  revenue  shown  on  Table  A4. 

3.  Note  that  as  a general  principle  the  revenues  for  the  Trading  Services  should  exceed  their 
expenditures. 

4.  Other  functions  that  show  a deficit  between  revenue  and  expenditure  are  being  financed 
from  rates  revenues  and  other  revenue  sources  reflected  under  the  Executive  and  Council. 
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SWELLENDAM  MUNICIPALITY 


2017/2018  MTREF 


Tabfe  A3  - Budgeted  Financial  Performance  (revenue  and  expenditure  by  municipal  vote) 


WCQ34  Swellendam  ■ Table  A3  Budgeted  Financial  Performance  (revenue  and  expenditure  by  municipal  vote) 


Vote  Dcscripti&n 

R thousand 

R*f 

2017/18  Medium  Term  Revenue  8 Expenditure  Framework 

Budget  Year  2017/18 

Budget  Year  *1  2018/19 

Budga!  Year  *2 

2019/20 

Revenue  by  Vote 

i 

Vole  1 - Municipal  Manager 

13“ 

147 

156 

Vote  2 - Corporate  Sery  ices 

29  4S6 

32  376 

34  915 

Vote  3 -inance  Settee 

41  330 

44  %2 

480-35 

Vote  4 Ergineere  Service 

112  333 

116  540 

127  724 

Vote  5 - Community  Sg-v  Ises 

L 

47  572 

54  370 

47  041 

Total  Revenue  by  Vole 

| T 

231  331 

243  m 

""25 7W~ 

Expenditure  by  Vote  ft?  Jb<?  appropriated 

1 

Vote  1 - Mun  c oal  Manage/ 

6446 

6 532 

6 917 

Vote  2 - Cnrpctfate  Services 

28532 

29  535 

31  ^96 

Vote  3 - Finance  Ssrv  ice 

29  935 

62113  | 

34  261 

Vote  4 Engineers  Sen/ ice 

10V  723 

112  551  j 

lly  033 

Vote  5 - Com  munity  £on>  ices 

59  621 

70  855  i 

34  367 

TijYaflltfjj&ridlture  byVote 

~T 

232  430 

assess  j 

256  666  j 

Surplus/(Deficit)  for  the  year 

'2 

{1099) 

(2  773)i 

1 779  | 

Explanatory  notes  to  Table  A3  - Budgeted  Financial  Performance  (revenue  and 
expenditure  by  vote) 

1.  Table  A3  is  a view  of  the  budgeted  financial  performance  in  relation  to  the  revenue  and 
expenditure  per  municipal  vote,  This  table  facilitates  the  view  of  the  budgeted  operating 
performance  in  relation  to  the  organizational  structure  of  the  Municipality.  This  means  it  is 
possible  to  present  the  operating  surplus  or  deficit  of  a vote. 

2.  This  is  the  level  at  which  Council  will  approve  the  budget  in  terms  of  Sect  24(2)  (c)  (iii). 
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SWELLENDAM  MUNICIPALITY 


2017/2018  MTREF 


Table  A4  - Budgeted  Financial  Performance  (revenue  and  expenditure) 


WCC34  Swatlandam  - Table  A4  Budgeted  Financial  Performance  (ravsiuie  atid  expenditure) 


D cs-cr  i pfci  nn 

R thousand 

fief 

1 

Z017J18  Medium  Term  Revenue  &. 

Expenditure  Framework 

Budget  Year 
aoiTJia 

Budge*  Year 
\ +i  201  CM  9 

Bud  got  Year 

f-3  201^20 

Revenue  Hy  Souths 

Pro perty  rales 

Serv  Ice  char-gee  - slefiulcity  revpnijp 

Ssr^icK  £ hrirytts  Writer  rn'j nn tig 

Servian  c-^ifirgcs  - sanfta&an  revenue 

Service  changes  - "efuse  revenue 

Service  cb arses  - other 

Renlal  orracllltlea  aid  equ  prnsnl 

2 

2 

Z 

z 

2 

34  &58 

by  609 

14  ion 

13  GSR 

B nn 

37  439 

7 3 draa 

14  769 

14  011 

B 712 

40  032 

76  7fcl 

IS  307 

1&021 

9 35B 

84 

1 5/0 

66 

1 365 

72 

1 704 

In^rct.st  (^ur-ipr?  ciutetanding  cebtors 

Piuiriend^  received 

fines,  penafdea  aid  forfeits 

_lcence&  and  psnmlls 

Ayency  services 

Z 461 

2 GB7 

2 ED9 

5 212 

2 7ES 

2 344 

27  030 

1 039 

1 919 

25  GIB 

390 

1 795 

27  347 

1 3U7 

Travelers  and  subsidies- 

OltiL^r  rt’VKiiLie 

Gains  on  disposal  of  PPb 

Z 

3.7  2a-1 

1 557 

2 030 

40  139 

42  114 

1 916 

2 000 

2 G31 

2 000 

Total  fimnu?  (excluding  capital  transfers  and  contributions) 

21B  521 

236  710 

""  24&  906 

Expend  itu  re  i-y  Type 

Employee  related  -soak 

2 

Rb  D39 

90  904 

97  ?0h 

Ramc  neradon  or  councilors 

5 124 

5 500 

5 921 

Dttdf  ifltfjpiBlrmei'lt 

3 

2D  000 

20  C57 

20  116  : 

• j 

□cpiecbritjn  & i it:  ppir'n  prit 

2 

ID  530 

11  *30 

1 2 055  1 

! finance  chf^gos 

E 193 

6 573 

0 972  j 

BulK  purchases 

2 

53  230 

56  044 

50  741  j 

Other  materls-s 

R 

14  H320 

lb  Li&3 

10  3?7 

Cenlraclsd  serv  cea 

- 

- 

- 

TrrdnSfKiS  and  Subsidies 

1 492 

1 S72 

1 7E6 

Oth sr  ok  pendhure 

■1,  S 

35  553 

44  OBI 

36  417 

Loss  cn  disposal  s^PFE 

Total  Expenditure 

232  433 

251  S5& 

256  068 

Surplus^  Deficit) 

(15  &00| 

<14  444)' 

<15  150) 

T ran  a Tara  a-id  aubsicies  - capita  (monefc&y  alibcatkjns)  (Nalitxiul 

/ F-rcv  Inc  ai  and  Liistr  ctj 

14  BIG 

12  176 

13  04? 

1 ranslsrg  grd  subsic  ss  - capiat  (monetary.  ellccatona ) (National 

Prov  mc-al  [iepartn-enta  Agencies  Households . Non-profit 

| 

In&Wutrons . Private  Ertgronses.  ^ub'ic  Ccrpo'atons.  Hqher 

Edocalicrial  n&titu  lions ) 

- 

1 rar&iers  and  subsidies  - capital  (In-kind  - all} 

6 

SurpluSJ^DeFiClt}  after  Capital  transfers  -HL  confri  buttons 

{2  773t 

1 ??0 

T ;jx  Ulinii 

Surplus)  (Deficit)  after  taxation 

(1  999) 

(2  773  [ 

1 779 

Attributable  lb  mingrrtios 

SurpPu  a/ (Deficit)  attributable  to  municipality 

(1  099) 

(2  773} 

1 779 

Share  ol  surplus;  (deficit)  or -aBSceiaJje 

Surplus/ (Deficit)  f-Or  the  year 

7 

(1  0951) 

\2  7T3 >: 

1 779 
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SWELLENDAM  MUNICIPALITY 


2017/2018  MTREF 


Explanatory  notes  to  Table  A4  - Budgeted  Financial  Performance  (revenue  and 
expenditure) 

1 Total  revenue  amounted  to  R 216.521  million  for  2017/18. 


2.  Revenue  to  be  generated  from  property  rates  is  R 34.958  million  in  the  2017/18  financial 
year  which  represents  16.15%  of  the  operating  revenue  base  of  the  Municipality  and 
therefore  remains  a significant  funding  source  for  the  municipality. 


3.  Services  charges  relating  to  electricity,  water,  sanitation  and  refuse  removal  constitutes  the 
largest  component  of  the  revenue  basket  of  the  Municipality  totaling  R 104.954  million  for 
the  2017/18  financial  year  and  reflecting  48.4  % of  the  total  revenue  base. 


4.  Transfers  of  operating  grants  recognized,  includes  the  local  government  equitable  share  and 
other  operating  grants  received  from  national  and  provincial  government.  This  revenue  only 
realizing  after  preset  conditions  were  met.  It  needs  to  be  noted  that  the  transfers  recognize 
fluctuates  due  to  the  nature  of  expenses  in  the  provincial  housing  grant, 


5.  More  detail  regarding  the  employee  related  cost  and  the  remuneration  of  Councilors  are 
provided  in  Section  1 2 of  this  report. 

6.  More  emphasis  will  be  placed  on  the  Debt  impairment;  depreciation  charges  and  the 
Finance  charges  in  Section  10  - Budget  Funding. 


7.  Employee  related  costs  and  bulk  purchases  are  the  main  cost  drivers  within  the  municipality 
and  alternative  operational  efficiencies  will  have  to  be  identified  and  instituted  to  reduce  the 
impact  of  wage  and  bulk  tariff  increases  in  future  years. 
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Table  A5  ■ Budgeted  Capital  Expenditure  by  vote,  standard  classification  and  funding 
source 


WC034  Swellendam  - Table  AS  Budgeted  Capital  Expenditure  by  vote,  functional  classification  and  funding 


Vole  DesEriplron 

Ref 

2017MB  Medium  Term  Revenue  & Expenditure  Framework 

R thousand 

1 

Budget  Year  ZD17MB 

Budget  Year  +1  2013/19 

Budget  Year  +2 

2019i'20 

Capital  expenditure  ■ Vote 

j 

Multi-year  expenditure  to  ie  appropriated 

2 

Vite  1 ■ Municipal  Manager 

- 

- 

- 

Vote  2 ■ Ccrpcrate  Sen/ ices 

- 

- 

- 

Vote  3 - Finance  Surv  ice 

“ ! 

_ 

- 

Vote  4 - Engineers  Sem  ice 

- ! 

„ 

Vote  5 Community  Sen/ ices 

- 

Capilai  multi-year  expenditure  snb-totai 

7 

- 

Single-year  expenditure  to  toe  appropriated 

2 

1 

1 

Vcte  1 ■ Municipal  Manager 

- 

_ 

- 

Vote  2 - Corporate  Se".1  can 

211 

940 

M 

Vole  3 - Finance  Servce 

6&7 

1 730 

Vote  A - Eng  neeni  Serv.ce 

12  967 

11503 

16  317 

Vote  5 - Communily  Serv  css 

4 945 

t 293 : 

1 163 

Capital  single-year  expand itu re  sub-iotel 

fS  JW 

15  %7 

T9  550 

Total  Capital  Expenditure  - Vote 

ia  &io 

15  987 

19  550 

Capital  Expenditure  - Functional 

Gu valance  and  administration 

m 

2 $70 

2070 

Execute  and  council 

2G 

- 

- 

- inane  s and  ad  rrois  trader 

373 

2 370 

2 070 

irtemai  audit 

_ 

_ 

_ 

Cotfl  merrily  and  pubdc  safety 

4 053 

1 123 

993 

Community  and  social  &ervces 

101 

60 

93 

Snort  and  recreaton 

392 

1 G63- 

900 

Public  safety 

housing 

hesith 

3 000 

— 

~ 

n. 

_ 

Economjc  end  ermfojimcntat  services 

Planning  e-^  development 

4 399 

3170 

170 

— 

_ 

Read  Tansoort 

4 399 

3 170 

170 

Env  rcnmec-^i  protects 

- 

- 

- 

Trading  services 

9 4B0 

BS03 

16  317 

Energy  scunces 

9 400 

3 3C3 

16  317 

Olher 

- 

- 

- 

Total  Capital  Expenditure  - Functional 

3 

ieeio 

15  967 

19  550 

Funded  by: 

NaticriBl  Government 

Provincial  Governmenl 

District  Municipality 

Other  transfers  ar>l  grants 

14  313 

12  170 

10  947 

Transfers  recognised  - capital 

4 

U 610 

12176 

16  947 

Public  contributions  & donations 

5 

Garrowfng 

$ 

Intern  ally  generated  fund* 

4000 

3 791 

2 603 

Total  Capital  Funding 

7 

10  810 

15  967 

19  550 
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Explanatory  notes  to  Table  A5  - Budgeted  Capital  Expenditure  by  vote,  standard 

classification  and  funding  source 

1.  Table  A5  is  a breakdown  of  the  capital  program  in  relation  io  capital  expenditure  by 
municipal  vote  (multi-year  and  single-year  appropriations);  capital  expenditure  by  standard 
classification;  and  the  funding  sources  necessary  to  fund  the  capital  budget,  including 
information  on  capital  transfers  from  national  and  provincial  departments. 

2 The  MFMA  provides  that  a municipality  may  approve  multi-year  or  single-year  capital  budget 
appropriations. 

3.  Unlike  multi-year  capital  appropriations  which  normally  would  result  in  work-in- progress  at 
the  end  of  a financial  year,  single-year  appropriations  relates  to  expenditure  will  incurred  in 
the  specific  budget  year  such  as  the  procurement  of  vehicles  and  specialized  tools  and 
equipment.  The  budget  appropriations  for  the  two  outer  years  are  indicative  allocations 
based  on  the  inputs  of  departments  and  will  be  reviewed  on  an  annual  basis  to  assess  the 
relevance  of  the  expenditure  in  relation  to  the  strategic  objectives  and  service  delivery 
imperatives  of  the  Municipality.  For  the  purpose  of  funding  assessment  of  the  MTREF.  these 
appropriations  have  been  included  but  no  commitments  will  be  incurred  against  single-year 
appropriations  for  the  two  outer-years. 

4.  The  capital  program  is  funded  from  own  funding  and  government  grants  and  transfers.  As 
mentioned  previously  the  funding  source  of  new  borrowings  is  a remaining  problem  and  is 
the  municipality  dependent  on  the  bank  sector  and  there  risk  assessment  process  to  raise 
future  loans, 


5.  For  2017/2018,  capital  transfers  from  National  and  Provincial  Government  amounting  to 
R14.810  million, 
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6.  Table  A6  -Budgeted  Financial  Position 


WCQ34  SweNeridam-  Table  AS  Budgeted  Financial  Position 


Description 

R Ihauaar'id 

RcF 

201771-9  Medium  Temt  Revenue  & 
Expend Itu re  Framework 

Budget  Ynar 
201TJ1B 

Bud  get  Yea  r 

*1  MISr'19 

Budget  real 

ASSETS 

Current  aaieta 

C 3£h 

2Q  7 04 

1 

?2  375 

F " 

54  ill 7 

Call  nvi&neN 

1 

’ 1 

- 

- 

Ccfisji'101 

1 

30  30D 

36 -303 

36  030 

Ofll."'  iJfihlfl!1:'; 

2 303  : 

2303 

2 500 

GlnwiI  pfflicn  anpng-larrn  racato  states 

. 

InvanED'y 

2 

■2Co: ; 

"7-103 

12  000 

To  Lai  current  asset! 

04  7S4 

73  17-E 

SB  917 

Non  current  Assets 

bang- term  retdi'j  ?ib  GS 

hv  sslrnanu; 

Hyaslmant  property 

-9>:G3 

"9  m 

1^030 

kvj  silmant  In  Assccteie 

;:rncerv,  pant  sne  equbmen 

3 

270  ?05 

2fi6  945 

294  395 

Agrcuural 

hiane&te 

430 

4.90 

Oil  er  iq-icuTant  ssceis 

4 903 

4 000 

4 400 

Total  non  current  ae&flta 

303  100 

311  545 

31B  B93 

TOTAL  ASSETS 

3B7  neti 

3B4  322 

405  31 C 

LIABILITIES 

Current  liabilities 

Q;vik  ovardren 

1 

“ 

%gilj 

BiVTi;*1  iig 

4 

2 9(K 

3 040 

3 200 

Ccncunar  cepc&rfc 

1 540 

1 542 

- 6*5 

rrade  and  otic'  payables 

4 

Z3  373 

26  611 

23  211 

P^cv^ipis 

6-3D3 

6 100 

6 300 

T-a-ta  1 current  linhilitics 

93  713 

36  m 

34  256 

No  n cut r m L 1 iaOi  1 ill  ija 

R<m  i DW  ”10 

36  203 

33  700 

.30  0-10 

Pul1#  iirrns 

59  "o: 

37  101 

75  030 

Te-Lal  non  current  liabiiitlBS 

ns  3u a 

IDO  2 OB 

105  odo 

TOTAL  LIABILITIES 

12-5  919 

136  493 

139  256 

NET  ASSETS 

5 

2&B  877  : 

24S  m 

2S6  55£ 

COMM  U N1TY  WEA  LTH/EGU  ITT 

ACCiJTi  nl;ik\l  Li-'J r C 1 L- f; 1 Darcifl 

25]  277 

739  373. 

257  955 

Res  avee 

4 

3 Tgr- 

5 BSD 

1 

6 503 

TOTAL  C OMMfJ  N>l  TV  WEA  LTH/EQU  IT* 

5 

23B  977 

24H  329 

255  BOB 
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Explanatory  notes  to  Table  A6  - Budgeted  Financial  Position 


1.  Table  A6  is  consistent  with  international  standards  of  general  recognized  accounting 
practices  (GRAP),  and  assists  councilors  and  management  to  understand  the  impact  of  the 
budget  on  the  statement  of  financial  position  (balance  sheet}. 

2.  This  format  of  presenting  the  statement  of  financial  position  is  aligned  to  GRAP1.  which  is 
generally  aligned  to  the  international  standard  which  presents  Assets  fees  Liabilities  as  the 
accounted  Community  Wealth  The  order  of  items  within  each  group,  illustrates  its  liquidity; 
i.e.  assets  readily  converted  to  cash,  or  liabilities  immediately  required  to  be  transformed  in 
cash. 

3.  Table  A6  is  supported  by  an  extensive  table  of  notes  (Table  SA3)  providing  a detailed 
analysis  of  the  major  components  of  a number  of  items,  including: 

* Call  investments  deposits; 

- Consumer  debtors; 

* Property,  plant  and  equipment; 

♦ Trade  and  other  payables; 

• Provisions  non-current; 

• Changes  in  net  assets;  and 
■ Reserves 

4.  The  municipal  equivalent  of  equity  is  Community  Wealth/Equity,  The  justification  is  that 
ownership  and  the  net  assets  of  the  municipality  belong  to  the  community, 

5.  Any  movement  on  the  Budgeted  Financial  Performance  or  the  Capital  Budget  will  inevitably 
impact  on  the  Budgeted  Financial  Position.  As  an  example,  the  collection  rate  assumption 
will  impact  on  the  cash  position  of  the  municipality  and  subsequently  inform  the  level  of  cash 
and  cash  equivalents  at  year  end.  Similarly,  the  collection  rate  assumption  should  inform  the 
budget  appropriation  for  debt  impairment  which  in  turn  would  impact  on  the  provision  for  bad 
debt.  These  budget  and  planning  assumptions  form  a critical  link  in  determining  the 
applicability  and  relevance  of  the  budget  as  well  as  the  determination  of  ratios  and  financial 
indicators.  In  addition  the  funding  compliance  assessment  is  informed  directly  by  forecasting 
the  statement  of  financial  position. 
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Table  A7  - Budgeted  Cash  Flow  Statement 
WC034  Swellendam  ■ Table  AT  Budgeted  Cash  Flows 


1 

Description 

Ref 

J017J1S-  Medium  Term  Revenue  & 

Expenditure  Framework 

R thousand 

Budget  Year 

201 7MS 

Budget  Year 

+i 

Budget  Year 

+2  2013/20 

CASH  FLOW  FROM  OPERATING  ACTIVITIES 

Receipts 

Propmty  nates 

2 117 

2 227 

2 259 

Sen>  fee  charges 

7 m 

am 

7S90 

Other  revenue 

652 

1 020 

926 

Government  - operate# 

1 

£034 

106 

1 710 

Government  capi-a' 

t 

- 

- 

351 

Invest 

367 

434 

264 

j 

Dividends 

- 

- 

- 1 

Payments 

Suppliers  ane  enplny  ees 

reo  ro) 

(10  535) 

(11  393)? 

Finance  charges 

<4t1J 

(275) 

- 

Transfers  and  Grants 

1 

_ 

197) 

(BO) 

NET  CASH  FR0M/{U$ED)  OPERATING  ACTIVITIES 

331 

1 353 

1 3ze 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES 

Receipts 

Proceeds  on  dispesa  of  FFE 

- 

- 

- 

Decrease  (Incnaasa)  n non-cumant  debtors 

- 

- 

- 

Decrease  ( re reasej  ether  non-cumem  'ecsfvables 

- 

“ 

- 

Decrease  (icreasej  n ren-eurrent  investments 

- 

- 

Payments 

Capital  as&es 

(1  102) 

(3 £0} 

tm 

MET  CASH  FROMJ(USEDt  INVESTING  ACTIVITIES 

(1J02) 



(860) 

(185) 

CASH  FLOWS  FROM  FINANCING  ACTIVITIES 

Receipts 

Shart  term  loans 

- 

- 

- 

Borrowing  long  t&ffn/reflnanc  ^ 

- 

- 

- 

teerease  (decrease;  in  consumer  deposits 

- 

- 

- 

Payments 

^epay  men  t of  bonding 

(1  350) 

- 

- 

NET  CASH  PROMISED)  FINANCING  ACTIVITIES 

(1  350) 

- 

- 

NET  INCREASE!  (DECREASE^  IN  CASH  HELD 

(2121) 

474 

1 143 

CasVeajli  squivalems  attia  yoar  bepin 

2 

44  410 

42  299 

42  762 

CaeWoash  equivalents  at  tie  year  end; 

2 

42  299 

47  762 

43  905 

SWELLENDAM  MUNICIPALITY 
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Explanatory  notes  to  Table  A7  - Budgeted  Cash  Flow  Statement 

1 The  budgeted  cash  flow  statement  is  the  first  measurement  in  determining  if  the  budget 
is  funded.  It  shows  the  expected  level  of  cash  in-flow  versus  cash  out-flow  that  is  likely 
to  result  from  the  implementation  of  the  budget.  The  net  effect  of  budget  (both  capital  & 
operational)  is  represented  in  the  net  increase  or  decrease  in  cash  and  cash 
equivalents. 

2.  Table  A7  is  supported  by  an  extensive  table  (Table  SA30)  that  provides  a breakdown 
per  month  as  well  as  providing  a detailed  analysis  of  the  major  sources  of  receipts  and 
expenditure. 
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Table  AS  - Cash  Backed  Reserves/Accumulated  Surplus  Reconciliation 
WC034  Swellendam  - Table  AB  Cash  backed  reseives/ac cumulated  surplus  reconciliation 


Description 

R thousand 

Ref 

20 i 7i‘  1 fl  Medium  Term  Revenue  & Eicpendliure 
Framework 

Butlyel  Year 

201 7/1 8 

Budget  Year  H 

an  019 

Budget  Tear 

>2  2019120 

Cash  and  investment  available 

Cash.'casn  ecufv  alants  at  tie  year  snd 

1 

20  704 

22  m 

34417 

Other  a n&ni  :-v  sis  Ur  erib  > 50  day  3 

- 

- 

- 

N on  cur'en:  asset  Inv  e&tnnenls 

1 

- 

- 

C ash  and  invesiniGnts  available: 

20  7B4 

22  m 

34  417 

Application  of  cash  and  investment 

Urs  pent  conditional  prefers 

- 

- 

- 

Unspent  borrorting 

i 

- 

- 

- 

Saulory  requiranr.erfs 

■ 

2 

Other  wofkifls)  capita  requhenenfc 

3 

os; 

(7  OS'j 

(11  404! 

Other  is  ora 

Lang  rrm  invsslrrants  comm  fled 

4 

- 

- 

- 

Reserves  to  he  oasked  by  cas^/investmenfe 

& 

3-  700 

B6E) 

S6CC 

Total  Application  of  cash  and  investment: 

4 896 

1 593 

(2  004} 

Surplusjshorifeii) 

15889 

21  263 " 

37  302 

Explanatory  notes  to  Table  AS  - Cash  Backed  Re serves/Accu mutated  Surplus 

Reconciliation 

1.  The  cash  backed  reserves/accumulated  surplus  reconciliation  is  aligned  to  the  requirements 
of  MFMA  Circular  42  - Funding  a Municipal  Budget. 

2.  In  essence  the  table  evaluates  the  funding  levels  of  the  budget  by  firstly  forecasting  the  cash 
and  investments  at  year  end  and  secondly  reconciling  the  available  funding  to  the 
I i abilities/ commitments  that  exist. 

3.  The  outcome  of  this  exercise  would  either  be  a surplus  or  deficit.  A deficit  would  indicate 
that  the  applications  exceed  the  cash  and  investments  available  and  would  be  indicative  of 
non-compliance  with  the  MFMA  requirements  that  the  municipality^  budget  must  be 
"funded". 
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Table  A9  - Asset  Management 
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ilcnnunty  FaCiitiK 
SpoTan:  Recrg^tia'  F^iltias 
C^mmunily1  Aisels 
Haritago  A^cts 
Rayeoja  Gisncrsti'is 
Non-ra.enuE  G&>=fafcng 
In'-csUrTi  enc  praparUu 
Cparatonal  Buildings 
hbiiB  ng 
Qtbcr  Assets 

Biological  or  Ccdtivnhod  AssatS 
SeTjitudaa 
licences  anc.  4 cue 
Intangibla  .Assets 
Computer  Equipment 
Furniture  urid  Office  Ezqu Ipnient 
Mach i n a r/  an tj  Fq n i pmgn e 
iVanspon:  AseatE 
LibrJrsDS 

Zoc^,  Marino  *nd  Nan-binlpgiejl  Animats 
TOTAL  CAPITAL  EXPENDSTURE  - Asset  class 


ASSET  REGISTER  SU  H MARY  - RPE  fWDYl  □ 

Rasds  Intolructure 
5rci7n  sv  Jnfrw  Injure 

EtC-lr.te1 1'.' if'.e  Si1 '■!>!’ i'ljr'C- 
L7arar  Suppiy  fntrasfruchje 
^■■.'rfiVi.n  inr^rrucra'a 

Sa'ti  i^nKiwcrtYe 
.Rail  ^rrfrffEtnjcrii'a 
Coastal  raframcftfa 

irrfwr?i9fA3rt  arvv  C-:>ti  r;n . in  i-:7  I'nfrasr.cdcryre 

Infra&lRJttijrs 

Community  F=l  litas 
Stwfiand  Rec  ealar  Faci  has 
■Samm  unity  Assies 
Heritage  Asaata 
Ray  an  ja  Gurcmlhc 
Nan-ravanua  Genarafeng 

Iqvnslm  nn  E pro  (Terlifrl 
'"paralm^  BulCugG 
HGU&hg 
Olhnr  Asset* 

Biological  or  Cultivated  Assets 
Sew  iLdas 
L'G&fltfiS  3ivd  ktgh^ 

Inlati  g I b la  Aesuts 
C thrift  puter  Equlpmant 
Furniture  jnd  Difice  Equipment 
M scti  inary  and  Equipment 
Transport  AESStE 
Libraries 

Zoo'*,  Marino  and  Mon-biological  Animus 
TOTAL  ASSET  R EGI 5TER  SU  M MARY  - PPE  {WDY3  5 


20 

Wl 

SJ2 


SHD 
3 0"0 


3 m 


5B7 

1BG 


sin 


is  sin 


ffl 

33  3D6 
47  $7 
3*755 
11  910 


Bffl 
1 263 


20" 

go: 


- : 


1 EDO 
370 
t&1 
430 


15  9E7 


33  5V9 

jG  530 
4Y  90/ 
3d  7^9 
11  DO 


273  352 


27JST2 


13  m 


19  m 

SG0 

3 3C0 


1G  363 


430 


47D 

70fl 


■50 

230 


2*3  3DB 


43: 

*30 
1 ODD 
27G 
11 
430 


I SOD 
27D 


235 


13  300 


3"  G7D 

;m  m 

47  EOT 
91  753 
V si: 


27J  m 


15ii>iH 


29E  02 1 


430 

m 

i m 

2Ttl 

4B 

215 
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| EXPEND  ITU  RE  OTHER  ITEMS 

Depreciation 

7 

10  630 

11430 

12  053 

Repairs  and  Maintenance  by  Asset  Clast 

3 

16  ^56 

17  505 

16  570 

Roads  }frfrastTUttUF& 

2 211 

2271 

2 595 

Stem  mt&  Wasfwcf ure 

£63 

7C1 

740 

1 291 

1 365 

- 442 

W3*zr  ^uppiy  Infrastructure 

2 310 

2 m 

2576 

SanMion  Mrasfnjicftiine 

1 160 

1 22/ 

1 295 

Solid  I'V'j.sPj  fnfrasfmcfurfl' 

1 056 

i lie 

1 179 

Rail  Ittfmtrjctuw 

- 

- 

Coastal  /itfras  fracture 

- 

- 

— 

infDmiiflfiTon  ani  Communication  Infrastn^ure 

- 

- 

- 

Infrastructure 

s m 

3 633 

Community  Facilities 

964 

1 064 

1 124 

Sdo"I  aiid  Rsuruatiun  Fat;  tea 

329 

346 

356 

Community  Assets 

1 293 

t 413 

im 

Heritage  Assets 

- 

- 

- 

Revenue  Generating 

m 

207 

219 

Non-revenue  Generating 

- 

| 

- 

Investment  properties 

m 

207 

249 

Operational  Builrings 

£26 

556 

m 

Housing 

- 

- 

- 

Other  Assets 

Bio  logical  or  Cultivated  Assets 

- 

- 

- 

Servitudes 

- j 

- 

- 

L nences  and  Rights 

- | 

- 

- 

Intangible  Assets 

- 

- 

- 

Cum  pula  r Equipment 

2 ODD 

2%42 

2 790 

Furniture  end  Office  Equipment 

69 

94 

99 

Machinery  end  Equipmenl 

541 

572 

004 

Transport  Assets 

2 536 

2 660 

2 630 

Libraries 

266 

293 

315 

Zoo's,  Marine  and  Hon-hiuluyical  Animals 

- 

- 

1 

J 

TOTAL  EXPENDITURE  OTHER  ITEMS 

27  466  j 

29  015 

30  623 

Explanatory  notes  to  Table  A9  ■ Asset  Management 

1.  Table  A9  provides  an  overview  of  municipal  capital  allocations  to  building  new  assets  and 
the  renewal  of  existing  assets,  as  well  as  spending  on  repairs  and  maintenance  by  asset 
class. 


2.  National  Treasury  has  recommended  that  municipalities  should  allocate  at  least  40  per  cent 
of  their  capital  budget  to  the  renewal  of  existing  assets,  and  allocations  to  repairs  and 
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maintenance  should  be  10%  of  PPE.  The  Municipality  do  not  meet  both  the 
recommendations  mainfy  due  to  old  infrastructure  and  insufficient  water  and  sewer  plants  in 
all  the  towns, 


3.  The  graph  below  provides  an  analysis  between  depreciation  and  operational  repairs  and 
maintenance  over  the  MTREF  and  highlights  the  fact  that  the  Municipality’s  capital  budget  is 
excessive  and  will  not  address  the  maintenance  backlog. 


Table  A10  - Sasic  Service  Delivery  Measurement 


WCD34  Swcll^ndiiir  - Table  AID  Basic  service  dalivecy  msasu  re  men! 


Description 

HaF 

20 17^ IS  Medium  Torn  Re-ycn  uc  & 

Ex  pan  d lid  iw-  Framework 

Lduaqc-t  Year 

201 TJ  til- 

Uudgal  Vaar 

*-i  2a  i an  s 

Budget  Year 

+2  2019123 

1 

Water: 

ripyd  w Lijdi  iimidu  :v,' tHIii  mj 

§;21u 

0 303 

w :«:.i 

ripyU  w ii.hi  inyi^H  y jm.I  i Iji.  i ik j{  in  dw.  wll  igl 

- 

Uaiirj  public  Lip  {-rf!  -olib-L  m ci  .uwi  icu  lev  el  | 

2 

- 

1 OHhbi  wofflar  u-upply  vaL  Idaal  miri.b-m  1-svbI;. 

4 

- 

- 

- 

M^wr7LU7i  Sotvicc  Luvc}  a-rf  Above  falzal 

■j  213 

G GDi 

ft  J03 

Ua  ug  txjblic  Lt;  mill,  a pi  vies  IbvbI). 

1 

- 

Ol-ior  w-jIwi  a apply  m in  . s-arv  ice  wal  l 

4 

- 

- 

- 

Mo  water  acpply 

iDr.'ow  iWiri.i.m  w,t  Scn/Kc  bo  vet  saS  1 cio.1 

- 

Total  number  of  household?  | b 

ft  21 B 

G 3D3 

ft  303 

&rnt  To  Tton/aowarogo: 

flutli  loilul  'coriiiycltiu  lo  saw  ui  i^jol 

0 122 

£ £37 

ft  2U7 

Flu&h  builo:  |wiUi  awptkj  lank) 

- 

- 

- 

Chmrninzil  -mrlut 

- 

- 

- 

Pit  luiluL  i'm  .or iUIliLh J;- 

- 

- 

- 

Uthni  loilec  pi uv ia ilwib  (>  m in. a ixv icu  IdvdIJ 

- 

- 

- 

Wi'niiTiiWT?  Uc/v.tn  I civ-c-J  and  Anov-n-  aub-tTVaf 

U 17> 

K 707 

ft  >117 

Buck  hL  loilct 

- 

- 

[Jib nr  lo-et  previa  ofic  mir  scrvica  leuv 

- 

- 

- 

loiot  rmvli  one 

btHGLY  ^f.'.nfmiinn  ftCtrvfCi?  1 G'v'Clt  .1  l.'h  ,'of.ir 



r — 

- 

Total  number  at  household;] 

a ik 

ft  M7 

ft  >07 

Energy: 

1-  pk'iTl niiy  \a\  Iruat  it  ir-.  n rrv  ion  In^nlJ 

SO* 

3£M 

>- flOTlnily  - p^-opald  (nun  :i-n-Jinn  liwn!) 

'■  3 1 A 

5 3!>1 

ITT  SWYi'ee  L Fn'O  .AJxiI/h  £ 

6 1^0 

f?  2^S 

6 2-13 

EiycQlcity  f*  min  *erv  ice  Iflv  el) 

- 

- 

ElGOdlCity  - T^m-n  ftarvlnn  Iny  s>  | 

- 

- 

- 

di4i  yn^i-.iy  Sijuroft* 

- 

- 

- 

ChafuHf  «h..TiV i i'r.n  lvm  Var'/iL-if  i-avai'  L.  uJ.i  ilci'jii 

T^I-hI  ruFmbm  of  hQua^h-Oltift 

5 

e Ifri  : 

ft  2^S 

S 240 

R vfuav. 

Rurruvud  -ir!  I^lihI  unuo  a wuuk 

6 I5£l 

d 243 

3 243 

Sttrviuv  Lavvl  arvd  i-uL-icRii 

6 i50 

d 243 

d 243 

Raniuved  latst  fitniU'Wiify  than  LiilCw -a  wtrak 

Uu-iny  cnrimunrf  i^Lso  durrp 

Uu-inp  uw  ii  rt^uu-u  dump 

Olhur  Tubbmh  dmpuau 

Na  mbbiah  di&puaul 

Wi'mmum  -liarvic-r-  J aval'  sub  iicTm 

Total  numhar  of  hcusa-hoEdc 

5 

o i:>i! 

B 243 

ft  243 

Swellcndam  MunisipajiMit' 

" 

3 l>  m ZD17  A‘ 

( , 

1 Swellendam  Municipality 

41  | P 


J 


SWF  L LEND  AM  MUNICIPALITY 


2017/2018  MTREF 


Households  feeding  Free  E^sic  Service 

Wafe^fr  kilolifres  rer  household  oer  roonti) 

Sanmlon  (free  m:nin.,nr  level  service) 

Etat^ty^iheren&*gy  (SOkwh  pe?  rgusehold  perment'j 

R Effuse  (nemav  ed  a:  ieasl  once  a week: 

7 

1 TO 

1 TO 

1 TO 

1 TO 

1 903 

1 903 

1 903 

1 009 

2 022 

2 022 

2 022 

2 022 

Cost  of  Free  Basie  Service  provided  - Formal  Settlements  iR‘000} 

a 

; 

1 262 

4 368 

395 

2 413 

1 334 

4 526 

416 

2550 

1 409 

4 906 

444 

2693 

Wa:ep  Kilclires  rer  indigent  household  per  month) 

Sani^atc-n  [free  sa'Maton  scrv  cole  Indigent  households) 

EleGtrifrty/niher  energy  (JSOkwh  .^r  indigent  tcusehold  per  month) 

Refuse  (re roved  once  a weak  for  indigent  households;. 

Cost  of  Free  Basic  Services  provided  - inform^  Formal  Settlements  (R'QOO) 

Total  cost  of  FBE  provided 

6 436 

5 961 

9 451 

Hig  hest  leva!  of  free  service  provrded  per  household 

Property  rates  (R  ^ alue  threshold) 

Water  (kitolilnes  per  househon  per  monti) 

Sanraion  kilolitres  per  househoid  per  mgrth) 

Sanitation  (Band  per  riousehcfd  oer  m erit  I 

Electricity  (kwh  per  nocs ahold  month; 

Refuse  (average  litres  per  w oak | 

Revenue  Cfl$t  of  subsidised  services  provided  (R'DDQ) 

9 

6 

3 396 

3 396 

4 135 

4165 

i452 

4 452 

P’ooerty  (tariff  adjustment}-:  impermissible  values  per  section  17  of 

MFRA;- 

Property  rates  exemptions.  reunions  and  rentes  and  impermissabte  values  in 
excess  of  section  17  of  MPRA) 

Water  fin  excess  of  6 kilolitres  per  indigenl  household  par  month) 

Sanitefloi  (In  excess  of  free  $an italic n service  lo  indigent  housetic-idsi- 

Electricity .'Other  energy  (in  excess  of  50  kwh  per  indigent  household  per  month) 

Rotes  e (in  excess  of  one  removal  a week  for  Indigent  households) 

Municipal  Housing  - rental  rebates 

■ 

4dl3  ing  too  structure  s ubs  idies 

Otter 

Total  revenue  cost  of  subsidised  services  provided 

Explanatory  notes  to  Table  A10  - Basic  Service  Delivery  Measurement 


1.  Table  AID  provides  an  overview  of  service  delivery  levels,  including  backlogs  (below 
minimum  service  level),  for  each  of  the  main  services. 
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Part  2 - Supporting  Documentation 

Section  5 - Overview  of  the  annual  budget  process 

Section  53  of  the  MFMA  requires  the  Mayor  of  the  municipality  to  provide  general  political 
guidance  in  the  budget  process  and  the  setting  of  priorities  that  must  guide  the  preparation  of 
the  budget.  In  addition  Chapter  2 of  the  Municipal  Budget  and  Reporting  Regulations  states  that 
the  Mayor  of  the  municipality  must  establish  a Budget  Steering  Committee  to  provide  technical 
assistance  to  the  Mayor  in  discharging  the  responsibilities  set  out  in  section  53  of  the  Act. 

The  Budget  Steering  Committee  consists  of  the  finance  portfolio  committee  members. 

The  primary  aim  of  the  Budget  Steering  Committee  is  to  ensure: 

* that  the  process  followed  to  compile  the  budget  complies  with  legislation  and  good 
budget  practices; 

* that  there  is  proper  alignment  between  the  policy  and  service  delivery  priorities  set  out 
in  the  Municipality’s  I DP  and  the  budget,  taking  into  account  the  need  to  protect  the 
financial  sustainability  of  municipality; 

• that  the  municipality's  revenue  and  tariff  setting  strategies  ensure  that  the  cash 
resources  needed  to  deliver  services  are  available;  and 

• that  the  various  spending  priorities  of  the  different  municipal  departments  are  property 
evaluated  and  prioritised  in  the  allocation  of  resources. 


5.1  Budget  Process  Overview 

In  terms  of  section  21  of  the  MFMA  the  Mayor  is  required  to  table  in  Council  ten  months  before 
the  start  of  the  new  financial  year  a time  schedule  that  sets  out  the  process  to  revise  the  IDP 
and  prepare  the  budget. 

The  Mayor  tabled  the  required  timetable  on  end  of  August  2016 


5.1  Financial  Modeling  and  Key  Planning  Drivers 


The  following  key  factors  and  planning  strategies  have  informed  the  compilation  of  the  2017/18 
MTREF: 


* Municipality's  growth 

* Policy  priorities  and  strategic  objectives 

* Asset  maintenance 

■ Economic  climate  and  trends  (i.e.  inflation.  Eskom  increases,  household  debt,  migration 
patterns) 

* Performance  trends 

« Debtor  payment  levels 

* The  need  for  tariff  increases  versus  the  ability  of  the  community  to  pay  for  services; 

» Improved  and  sustainable  service  delivery 


In  addition  to  the  above,  the  strategic  guidance  given  in  National  Treasury's  MFMA  Circulars  58 
has  been  taken  into  consideration  in  the  planning  and  prioritisation  process. 
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Section  6 - Overview  of  alignment  of  annual  budget  with  IDP 

The  Constitution  mandates  local  government  with  the  responsibility  to  exercise  local 
developmental  and  cooperative  governance.  The  eradication  of  imbalances  in  South  African 
society  can  only  be  realized  through  a credible  integrated  developmental  planning  process 

Municipalities  in  South  Africa  need  to  utilise  integrated  development  planning  as  a method  to 
plan  future  development  in  their  areas  and  so  find  the  best  solutions  to  achieve  sound  long-term 
development  goals.  A municipal  IDP  provides  a five  year  strategic  programme  of  action  aimed 
at  setting  short,  medium  and  long  term  strategic  and  budget  priorities  to  create  a development 
platform,  which  correlates  with  the  term  of  office  of  the  political  incumbents.  The  plan  aligns  the 
resources  and  the  capacity  of  a municipality  to  its  overall  development  aims  and  guides  the 
municipal  budget.  An  IDP  is  therefore  a key  instrument  which  municipalities  use  to  provide 
vision,  leadership  and  direction  to  ail  those  that  have  a role  to  play  in  the  development  of  a 
municipal  area.  The  IDP  enables  municipalities  to  make  the  best  use  of  scarce  resources  and 
speed  up  service  delivery. 

integrated  developmental  planning  in  the  South  African  context  is  amongst  others,  an  approach 
to  planning  aimed  at  involving  the  municipality  and  the  community  to  jointly  find  the  best 
solutions  towards  sustainable  development.  Furthermore,  integrated  development  planning 
provides  a strategic  environment  for  managing  and  guiding  all  planning,  development  and 
decision  making  in  the  municipality. 

It  is  important  that  the  IDP  developed  by  municipalities  correlate  with  National  and  Provincial 
intent.  It  must  aim  to  co-ordinate  the  work  of  local  and  other  spheres  of  government  in  a 
coherent  plan  to  improve  the  quality  of  life  for  all  the  people  living  in  that  area. 

The  aim  of  this  revision  cycle  was  to  develop  and  coordinate  a coherent  plan  to  improve  the 
quality  of  life  for  all  the  people  living  in  the  area,  also  reflecting  issues  of  national  and  provincial 
importance.  One  of  the  key  objectives  is  therefore  to  ensure  that  there  exists  alignment  between 
national  and  provincial  priorities,  policies  and  strategies  and  the  Municipality's  response  to  these 
requirements. 

The  national  and  provincial  priorities,  policies  and  strategies  of  importance  include  amongst 
others: 


• Green  Paper  on  National  Strategic  Planning  of  2009: 

* Government  Programme  of  Action: 

■ Development  Facilitation  Act  of  1995; 

■ Provincial  Growth  and  Development  Strategy  {GGDS}: 

■ National  and  Provincial  spatial  development  perspectives: 

• Relevant  sector  plans  such  as  transportation,  legislation  and  policy: 

* National  Key  Performance  Indicators  (NKPIs); 

* Accelerated  and  Shared  Growth  Initiative  (ASGISA), 

■ National  2014  Vision: 

■ National  Spatial  Development  Perspective  (NSDP)  and 

• The  National  Priority  Outcomes. 
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The  Constitution  requires  local  government  to  relate  its  management,  budgeting  and  planning 
functions  to  its  objectives.  This  gives  a clear  indication  of  the  intended  purposes  of  municipal 
integrated  development  planning,  Legislation  stipulates  clearly  that  a municipality  must  not  only 
give  effect  to  its  IDP,  but  must  also  conduct  its  affairs  in  a manner  which  is  consistent  with  its 
IDP. 

In  order  to  ensure  integrated  and  focused  service  delivery  between  all  spheres  of  government  it 
was  important  for  the  Municipality  to  align  its  budget  priorities  with  that  of  national  and  provincial 
government,  All  spheres  of  government  place  a high  priority  on  infrastructure  development, 
economic  development  and  job  creation,  efficient  service  delivery,  poverty  alleviation  and 
building  sound  institutional  arrangements. 

Local  priorities  were  identified  as  part  of  the  IDP  review  process  which  is  directly  aligned  to  that 
of  the  national  and  provincial  priorities. 

In  line  with  the  MSA,  the  IDP  constitutes  a single,  inclusive  strategic  plan  for  the  Municipality. 
The  five-year  programme  responds  to  the  development  challenges  and  opportunities  faced  by 
the  Municipality  by  identifying  the  key  performance  areas  to  achieve  the  strategic  objectives. 

The  2017/18  MTREF  has  therefore  been  directly  informed  by  the  IDP  revision  process  and  the 
following  tables  provide  a reconciliation  between  the  IDP  strategic  objectives  and  operating 
revenue,  operating  expenditure  and  capital  expenditure. 


Table  SA4  - Reconciliation  between  the  IDP  strategic  objectives  and  budgeted  revenue 
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Table  SAS  - Reconciliation  between  the  IDP  strategic  objectives  and  budgeted  operating 
expenditure 
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Table  SAG  - Reconciliation  between  the  IDP  strategic  objectives  and  budgeted  capital 
expenditure 
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Section  7 - Measurable  performance  objectives  and  indicators 


Performance  Management  is  a system  intended  to  manage  and  monitor  service  delivery 
progress  against  the  identified  strategic  objectives  and  priorities  In  accordance  with  legislative 
requirements  and  good  business  practices  as  informed  by  the  National  Framework  for 
Managing  Programme  Performance  Information,  the  Municipality  has  devefoped  and 
implemented  a performance  management  system  of  which  system  is  constantly  refined  as  the 
integrated  planning  process  unfolds.  The  Municipality  targets,  monitors,  assess  and  reviews 
organisational  performance  which  in  turn  is  directly  linked  to  individual  employee's  performance. 

At  any  given  time  within  government,  information  from  multiple  years  is  being  considered;  plans 
and  budgets  for  next  year:  implementation  for  the  current  year:  and  reporting  on  last  year's 
performance.  Although  performance  information  is  reported  publicly  during  the  last  stage,  the 
performance  information  process  begins  when  policies  are  being  developed,  and  continues 
through  each  of  the  planning,  budgeting,  implementation  and  reporting  stages.  The  planning, 
budgeting  and  reporting  cycle  can  be  graphically  illustrated  as  follows: 


Oversight 

by  Parliament,  provincial  legislature  or  nriumcrpal  council 


Assess  and  adJusE 


Policy  development 

4 


Identify  desired  impacts 


Strategic 

planning 


Specify  performance 
in  circa  tors 


Monitor  and  take 
corrective  action 


INSTITUTION 


national  department 
pruvjriilial  diifMItfllfefH 
munt-cipolily 
public  rritiTy 
municipal  tf-ntlfy 


Implementation  and 
in-year  reporting 


Operational 
planning  and 
budgeting 


Set  targets  ana 
allocate  resources 


Figure  3 -Planning,  budgeting  and  reporting  cycle 


The  performance  of  the  Municipality  relates  directly  to  the  extent  to  which  it  has  achieved 
success  in  realising  its  goats  and  objectives,  complied  with  legislative  requirements  and  meeting 
stakeholder  expectations.  The  Municipality  therefore  has  adopted  one  integrated  performance 
management  system  which  encompasses: 
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• Planning  (setting  goals,  objectives,  targets  and  benchmarks); 

• Monitoring  {regular  monitoring  and  checking  on  the  progress  against  plan); 

■ Measurement  (indicators  of  success); 

■ Review  (identifying  areas  requiring  change  and  improvement); 

Reporting  (what  information,  to  whom,  from  whom,  how  often  and  for  what  purpose);  and 

• Improvement  (making  changes  where  necessary). 

The  performance  information  concepts  used  by  the  Municipality  in  its  integrated  performance 
management  system  are  aligned  to  the  Framework  of  Managing  Programme  Performance 
Information  issued  by  the  National  Treasury; 


The  developmental  results  of 
achieving  specific  outcomes 


What  we  aim  to 

change? 

The  medium-term  results  for 
specific  beneficiaries  that  are 
the  consequence  of  achieving 

specific  outputs 

What  we  wish  to 
achieve? 

The  final  products,  or 
goods  and  services 
produced  for  delivery 

What  we  produce  or 
deliver? 

The  processes  or  actions 
that  use  a range  of  inputs  to 
produce  the  desired  outputs 

and  ultimately  outcomes 

What  we  do? 


ACTIVITIES 
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deliver? 
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Figure  4-Definition  of  performance  information  concepts 
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The  following  table  sets  out  the  municipalities  main  performance  objectives  and  benchmarks  for 
the  2017/18  MTREF. 

Table  $A8  - Performance  indicators  and  benchmarks 
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7.1  Performance  indicators  and  benchmarks 


7. 1. 1  Borrowing  Management 


Capita!  expenditure  in  focal  government  can  be  funded  by  capita!  grants,  own-source  revenue 
and  long  term  borrowing.  The  ability  of  a municipality  to  raise  long  term  borrowing  is  largely 
dependent  on  its  creditworthiness  and  financial  position.  The  borrowing  strategy  must  be 
primarily  informed  by  the  affordability  of  debt  repayments.  The  structure  of  the  Municipality's 
debt  portfolio  is  dominated  by  annuity  loans.  The  foifowing  financial  performance  indicators  have 
formed  part  of  the  compilation  of  the  2017/18  MTREF: 

• Capital  charges  to  operating  expenditure  are  a measure  of  the  cost  of  borrowing  in 
relation  to  the  operating  expenditure.  It  can  be  seen  that  the  cost  of  borrowing  has  been 
stable;  whiie  borrowing  is  considered  a prudent  financial  instrument  in  financing  capital 
infrastructure  development,  this  indicator  indicates  that  the  capital  programme  from  new 
borrowings  is  realistic. 

* Borrowing  funding  of  own  capital  expenditure  measures  the  degree  to  which  own  capital 
expenditure  (excluding  grants  and  contributions)  has  been  funded  by  way  of  borrowing. 

Jn  summary,  various  financial  risks  could  have  a negative  impact  on  the  future  borrowing 
capacity  of  the  municipality.  In  particular,  the  continued  ability  of  the  Municipality  to  meet  its 
revenue  targets  and  ensure  its  forecasted  cash  flow  targets  but  more  so  unrealistic  capital 
programmes  from  new  borrowings. 


7. 1.2  Safety  of  Capital 

The  gearing  ratio  is  a measure  of  the  total  long  term  borrowings  over  funds  and  reserves.  The 
ratio  will  peaked  at  18.51%.  As  part  of  the  planning  guidelines  it  implicates  that  the  Municipality 
must  ensure  proper  cash-backing  of  reserves  and  funds  as  a prudent  financial  sustainability 
objective  and  limited  new  borrowings. 


7 .1.3  Liquidity 

Current  ratio  is  a measure  of  the  current  assets  divided  by  the  current  liabilities.  The  ratio 
increased  from  201 5/20 1 6 of  1 .26  to  1 .92  in  2017/201 8 

The  liquidity  ratio  is  a measure  of  the  ability  of  the  municipality  to  utilize  cash  and  cash 
equivalents  to  extinguish  or  retire  its  current  liabilities  immediately.  Ideally  the  municipality 
should  have  the  equivalent  cash  and  cash  equivalents  on  hand  to  meet  at  least  the  current 
liabilities,  which  should  translate  into  a liquidity  ratio  of  1.  Anything  below  1 indicates  a shortage 
in  cash  to  meet  creditor  obligations.  The  ratio  of  1.04  in  the  2015/2016  forecast,  increased  in 
2017/18  to  1.57.  The  ratio  is  higher  than  the  norm  and  the  municipality  will  overcome  their  short 
term  debt. 
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7.1.4  Revenue  Management 


In  order  to  reach  the  targets  and  maintains  the  level  of  outstanding  debtors  to  revenue,  an 
aggressive  revenue  management  framework  must  implemented,  not  only  from  current  billings 
but  also  from  debtors  that  are  in  arrears  in  excess  of  90  days.  The  intention  of  this  strategy 
should  be  to  ensure  accurate  billing,  customer  service,  credit  control  and  debt  collection. 


7.1.5  Creditors  Management 

For  the  Municipality  to  ensure  that  creditors  are  settled  within  the  legislated  30  days  from  date 
invoice/statement  poses  to  be  a challenge.  While  the  liquidity  ratio  is  of  concern,  by  applying 
daily  cash  flow  management  the  municipality  has  managed  to  ensure  a 100  % compliance  rate 
to  this  legislative  obligation. 

7.f.6  Other  Indicators 

Both  water  and  electricity  distribution  losses  are  material.  Initiatives  to  ensure  that  targets  are 
achieved  include  managing  illegal  connections  and  theft  of  electricity,  including  prepaid  meters. 


Employee  costs  as  a percentage  of  operating  revenue  amounts  to  39.28%  for  the  remainder  of 
MTREF. 
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Section  8 - Overview  of  budget  related-policies 

The  Municipality's  budgeting  process  is  guided  and  governed  by  relevant  legislation, 
frameworks,  strategies  and  related  policies. 

The  following  policies  ere  reviewed. 

7.1  Customer  care.  Credit  control  and  debt  collection  policy 

7.2  Asset  Management  Policy 

7.3  Supply  Chain  Management  Policy 

7.4  Budget  Policy 

7.5  Banking  Cash  Management  and  Investment  Policy 

7.6  Tariff  Policy 

7.7  Bad  Debt  Write-Off  Policy 

7.8  Preferential  Procurement  Policy 

7.9  Petty  Cash  Policy 

7.10  Irregular  Expenditure  Policy 

7.11  Funding  and  Reserve  Policy 

7.12  Borrowing  Policy 

7.13  Indigent  Policy 

7.14  Rates  Policy 

7.15  SCM  Policy  for  Infrastructure  Procurement 
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Section  9 - Overview  of  budget  assumptions 

9.1  External  factors 

Swellendam’  income  base  comprise  of  mostly  residential  consumers  and  rate  payers  of  which  a 
material  percentage  are  retired  people  with  a fixed  monthly  income. 

Eskom  price  increases  are  an  external  factor  that  Council  has  no  control  over. 


9.2  General  inflation  outlook  and  its  impact  on  the  municipal  activities 

There  are  five  key  factors  that  have  been  taken  into  consideration  in  the  compilation  of  the 
2017/18MTREF 

■ National  Government  macro-economic  targets; 

■ The  general  inflationary  outlook  and  the  impact  on  Municipality’s  residents  and 
businesses; 

* The  impact  of  municipal  cost  drivers; 

* The  increase  in  prices  for  bulk  electricity;  and 

* The  increase  in  the  cost  of  remuneration. 

Employee  related  costs  comprise  36.45%  of  total  operating  expenditure  in  the  forecast 
for  the  2017/18  financial  year  and  therefore  these  increase  (which  include  salary 
increases  and  evaluation  of  posts)  places  a disproportionate  upward  pressure  on  the 
expenditure  budget. 


9.3  Interest  rates  for  borrowing  and  investment  of  funds 

The  MFMA  specifies  that  borrowing  can  only  be  utilised  to  fund  capital  or  refinancing  of 
borrowing  under  certain  conditions.  The  2017/18  MTREF  is  based  on  the  assumption  that  no 
borrowings  will  be  utilise. 


9.4  Collection  rate  for  revenue  services 

The  base  assumption  is  that  tariff  and  rating  increases  will  increase  at  a rate  slightly  higher  than 
CPI  over  the  long  term.  It  is  also  assumed  that  current  economic  conditions,  and  relatively 
controlled  inflationary  conditions,  will  continue  for  the  forecasted  term 

The  rate  of  revenue  collection  is  currently  expressed  as  100%  of  annual  amounts  billed 

9.5  Salary  increases 

Refer  to  paragraph  9.2 
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Section  1 0 - Overview  of  budget  funding 

10.1  Medium-term  outlook;  operating  revenue 

Tariff  setting  plays  a major  role  in  ensuring  desired  levels  of  revenue.  Correct  and  accurate 
tariffs  are  imperative  in  the  compilation  of  a credible  and  funded  budget.  The  Municipality 
derives  most  of  its  operational  revenue  from  the  delivery  of  goods  and  services  such  as  water, 
electricity,  sanitation  and  solid  waste  removal.  Apart  from  the  services,  other  revenue  i.e., 
operating  grants,  building  plan  fees,  licenses  and  permits,  fines  etc.  are  applicable.  The  rates 
and  taxes  will  then  be  the  shortfall  in  revenue,  after  all  the  revenue  resources  have  been 
determined,  and  will  reflect  the  balancing  number. 


The  proposed  tariff  increases  for  the  2017/18  MTREF  on  the  different  revenue  categories  are: 


■ Property  rates 

• Electricity 

• Water 

• Refuse  Removal 

• Sewerage 


- 9.5% 

- Between  0.6%  and  2%  (to  be  determine  by  NERSA) 

- 6.5% 

- 8% 

- 8% 


The  tables  below  provide  detail  investment  information  and  investment  particulars  by  maturity. 
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Table  SA15  - Detail  Investment  Information 


WC034  Swellendam-  Supporting  Table  SA15  Investment  particulars  by  type 


Investment  type 

Z017M3  Medium  Term  Revenue  & 

Expenditure  Framework 

Budget  Year 

2D17J1E 

Budget  Year 

*1  2010119 

: Budget  Year 
| +2  2019/20 

R thousand 

Parent  municipality 

Secuntea  - Naiofial  Government 

1 ictPii  nnrnnrnlP  Snniq 

LI.:  LEU  c Jl  Uvl  il  .C  -AJI  P-i-j 

Deposits  - Bank 

20  754 

22  578 

34  417 

Deposits  - Public  Investment' Commissioners 

Deposits  - Corporation  lor  Public  ’Deposits 

-• 

- 

- 

Sinkers  Acceptance  Conificabos 

Negotiable  Certificates  of  Deposit  - Banks 

- 

- 

- 

Guaranteed  Endowment  Policies  (sinking) 

- 

- 

■ 

Repjrchase  Agreements  - Banks 

- 

- 

Munic  pal  Bonos 

Municipality  sub-total 

20  784 

22B76 

34  417 

Consolidated  total: 

20  T04 

22  E76 

34  417 

Table  SA16  - Investment  particulars  by  maturity 

Not  Applicable 
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Section  It  - Councilor  and  employee  benefits 
Table  SA22  ■ Summary  of  councilor  and  staff  benefits 


WCP34  S wrel  lend  am  - Supporting  Tafrle  SA2Z  Summary  councillor  and  staff  frenofits 
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_ 
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~ 
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I'hua  rig  Allowances, 

- 

- 

- 

Qtfiar  bflnflllg  ^ lltrA' wiotn; 

- 

1 

Sub  Total  ■ Councilors 

5 124 

3 3U--3 

5 921 

% 1 |if:r*.SHH 

" 

7.5% 

7.3% 

3-Hnlor  M-AhftiipertJ  tjJ  IJst  Municipality 

Basic-  LiaLamr.  end  W.igfla 

tsaus 

4 4S? 

6 936 

neoa-i&l i -ai’d  UF  Cunbibutons 

Mod^ni  Aid  Gcnttju  Hurra 

Ovelni* 

Parfami  anna  Homs. 

\4uloi  VuNcb  Allowance 

Ce^jhme  Alcw-gnbe 

1 lousing  AJbwanons 

Otticir  hAP^ttg.  find  flilowsncea 

Pay  riant;  in  lieu  oFIodwd 

L-^i3  service  fliwafd& 

Pos-L  rati'amcr-4  brnof*!  obligators 

: 

Sub  Total  - Senior  M tuiiiffern  o F Municipality 

5 0D2 

3 452 

9 90S 

"'j  increase 

- 

7..5% 

7.5% 

Other  Municipal  Statl 

Basic  Dai-ai  cl  ltiJ  Wages 

50  £31 

52  759 

67  m 

Hans  cn  find  U f aen^bulonfl 

M !MI7 

9 511 

10  324 

Medical  Aid  Contributions 

3 536 

7 034 

7 547 

c/j  enpi  e 

3W 

3 700 

Fl'arfbrrr  enco  Janus, 

dSS 

702 

754 

MobH  Vehicle  Alkiwwice 

4 4|& 

4 623 

4 970 

::-ijlr'ihmH  Allow  snr-B 

- 

- 

■uijcirg  Alow  d“cos 

591 

435 

□H-2 

CUber  SerwPte  e^cl  short  apse*- 

3 737 

A 017 

Payments  in  lieu  eriaova 

935 

1 006 

1 091 

Lorig  service  errands 

- 

- 

Pcst-'edrBmant  bafiaftt  ah  gjah-^ns 

- 

- | 

Sub  Tol-sl  ■ Other  Municipal  SlafF 

79  MS 

64  452 

Vi  749 

■t i neratiAA 

* 

6.9*1 

7.5% 

Total  Harafl  1 M u/i  lei  p a,  f y 

90  i gj 

!Hi  41 J 

10H 924 

_ 

4.9% 

7.3% 

rrjlAL  5 At  A FiY,  ALLOWANCES  A BENEFITS 

3b  163 

00  412 

193  42li 

‘"i  Incrcas-t 

, ;! 

4.4% 

7.5%- 

TOTAL  MANAGERS  AND  STAFF 

sr?osfi 

90  904 

97  704 
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Table  SA29  - Budgeted  monthly  capital  expenditure  (standard  classification) 
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Table  SA19  - Expenditure  on  Transfers  and  grant  programme 
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WCQ  34  Swallendam  ■ S u p p p rttn g Iabl4  SA19  Expandltu/G  an  transfers  and  grant  programme 


Description  ft  el1 

2D17i'lS  Medium  Term  Revenue  A £xp*^dl1ure 

Fr*m#wo-rk 

ft  lhousand 

Rudg at  Vflar 

Z&17/1B 

R udqifll  Y*ar  *1 

20 lfl/19 

Bu  dgel  y ear  +2 

2019/20 

1 OPENbrfURH.  ' s 

Operating  expenditure  of  Transfers  and  Grants 

National  Gavernment 

:.i  449 

32  321 

36  453 

Lw  ri  em  mer4  E cm  latm-  ^har-? 

^ Mr 

Z»  !>So 

TV  •.:«:■■■ 

Intec  ra»J  Nional  E.-ec-jT' cation  p -cc ramme 

24  6 

24  o 

ae? 

Inh^gjnhari  -!fir_r  ■*’■.  ^hnn  1 'rnr;  rfmnw 

F cranes  Manaae*na  r-t 

t TOO 

t fifii 

| 

1 291 

— 

— 

EFWP  incentive 

21  U 1 1 

2 03!j 

s — 

2 1*1 

Provincial  -povernm  ent- 

fi  ui6 

14  BBS 

S 931 

T huong  serv  ■: 

’ — 

tub' 1 

R4Jpl:ir:i;rri£;_1  'jndiftg  1 itv  i- 

a oJ-5 

4 m\ 

5151 

■ inan&iBi  ."re  JiaoerTienl  re cys:c  t? 

50 

hkws  ing 

&&0 

g 4&ct 

“ 

F itvmt^-ioJ  rren^Oflrnemfl  cacraply 

740 

m- 

□ 1 strict  Mu  nrcJ  n-j  1 1 ty 

- 

- 

- 

V a r?rt  rft !fr l; ri : / tk)(  .' 

_ 

Other  grant  provid*ra 

- 

- 

- 

|j-  r I'p.’iV:  r | j1 

_ 

_ 

_ 

- 

- 

- 

To-tal  operalinu  expenditure  oT  Transfers  and  Grant 

37  264 

46  139 

42  114 

Capital  expenditure  ot  Transfers  and  Grants 

National  Govern rnenl; 

14  SID 

12  175 

16  947 

Mumcic-i  IrtTaa  true  tors  Graft  :.mq> 

10  QM 

tO  421 

10  BD7 

IN  tK 

1 P54 

1 f£>4 

[1  140 

I 

I 

I 

Htsnsn  Bffiiierrrani 

3 QOO 

Prov i nc  1 al  Gove  rnmen  1 

- 

- 

- 

Olher  c apilal  1 fa  rvafera /grants  [insert 
dr.‘scnp&artj 

District  Municipality! 

- 

- 

- 

- 

- 

- 

— . — 

Other  q fflnt  providBrn 

t ■ ■ : 

- 

l In  serf  oeas.^otfoHT/ 

— ■ 

TeliJji  capita!  expand JtL  re  g f Transfer  * and  Grants 

u a 10 

1 2 1 1t 

ie  3.1? 

TOTAL  EXPENDITURE  OF  TRANSFERS  AND  GRAN 

62  074 

314 

B9  061 

Swollen  dam  Munisipaliteit 
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Section  13  - Contracts  having  future  budgetary  implications 

In  terms  of  the  Municipality’s  Supply  Chain  Management  Policy,  no  contracts  are  awarded 
beyond  the  medium-term  revenue  and  expenditure  framework  (three  years).  In  ensuring 
adherence  to  this  contractual  time  frame  limitation,  all  reports  submitted  to  either  the  Bid 
Evaluation  and  Adjudication  Committees  must  obtain  formal  financial  comments  from  the 
Financial  Management  Division  of  the  Treasury  Department. 
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Section  14  - Capital  expenditure  details 

The  following  tables  present  details  of  the  Municipality's  capital  expenditure  program. 
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Table  SA  34a  - Capital  expenditure  on  new  assets  by  asset  class 

WC034  Sweilendarn  - Supporting  Table  SA34s  Capital  expenditure  on  new  assets  by  asset  class 


Oewrlptl&n 

Ref 

2017MB  Mecflum  Term  Revenue  A Exp&ndlture  F raffle  work 

R thousand 

1 

Budget  Year 

2017/15 

Budget  Year  +1 

201  Bi  19 

Eudg-ti  Year  +2  20 

Capital  expenditure  on  new  assets  by  Asset  ClassJ'S 

Mih-class 

Infrastructure 

8 949 

S 393 

16  047 

Raads  inlmshjcturs 

ISO 

- 

| r- 

Rpen's 

- 

- 

- 

Rspj'  Strudams 

130 

- 

- 

rLJmi'ruT? 

- 

- 

- 

Capita}  Spa  fas 

- 

- 

- 

SKfm  water  InlrasirLclurfi 

- 

- 

- 

Of  pin, sgg  EottecJion 

- 

- 

- 

Slant  1 rt'L'l  yr  rjij.rvtjyin-y 

- 

- 

- 

Attenuation 

- 

- 

ElHrlricdl  r:tas1rUC!ljra 

2 2£E 

1 7^4 

6140 

Power  Platts 

- 

- 

- 

rl  1/  Subatatior is 

1 754 

1 754 

3 140 

ttV  Switching  Sran'cn 

- 

- 

- 

HV  rran^m^fijbn  CnmiarJors 

- 

- 

- 

MV  Sutssfat^js 

- 

- 

- 

MV  Switching  Sts. Men? 

- 

- 

- 

MV  iV-ylrt'Di  ki 

- 

- 

- 

[V  Networks 

- 

- 

Capita1  Spare  a 

SOI 

- 

Water  &jaaty  Infrastucture 

4 321 

3 209 

4&53 

Dams  ‘wtiWaira 

2 654 

- ! 

BCiPltelQS 

- 

- 

- 

Reservoirs 

1 1B6 

2 929 

rump  Stations 

00 

200 

- 

Water  Treatment  Works 

180 

- 

- 

Bilik  Mains 

- 

- 

- 

Distribution 

- 

— 

- 

O'-s-rn'CiLJfiw?  Points 

- 

* 

- 

PRV  BtatiOftS 

- 

- 

- 

Capita  Spares 

- 

- 

- 

San:  titan  InfrasTiic  h.ns 

2 m 

3 120 

Pump  Station 

- 

- 

- 

Reticuiatipn 

- 

- 

- 

Waste  H.'FJi'hii  h'f^A'iuni'  liVftttii 

im 

3 420 

5 0*3 

Outfall  Sewers 

- 

- 

- 

Tc/ilet  Par.  \i\f\es 

- 

- 

- 

Captial  Scares 

Solid  Waste  ■nfT&stnjctune 

so 

— 

— 

Land  fill  Sites 

- 

- 

Waste  transfer  Stations 

- 

- 

- 

W a-a te  P ro ca s :i' iiri □ Fas* iff in s 

- 

« 

- 

Waste  Drop-Off  Points 

- 

- 

- 

Waste  -Sejasnghcin  FacMm 

- 

- 

- 

Eta  c trie  iiy  G snoMtian  Fa  C Hit  in  s 

- 

- 

- 

Capital  Spares 

- 

- 

- 

Swe  lien  dam  Munisipaiitslt 
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Community  Assets 

912 

i ass 

1 100 

Community  Facilioes 

20 

aco 

200 

Hails 

_ : 

_ 

- 

Centrex 

- 

- 

- 

Crerh  qs 

- 

- 

- 

Oms/Care  Centres 

- 

- 

- 

Fire/Awb\ilaac$  Stafford 

- 

- 

- 

Testing  Stations 

** 

- 

- 

iWi/aeums 

- 

- 

- 

GaHer m 

- 

- 

- 

Theatres 

- 

- 

- 

Libraries 

- 

- 

- 

Comtenes/Crematoria 

- 

- 

Police 

- 

- 

- 

Furt$ 

- 

- 

- 

Pi/tuiff  Cc&/?  Spsrs 

TO 

- 

“ 

iVatwra  ffaserm 

- 

- 

- 

Public  Ablution  FaciUtm 

- 

- 

- 

Markets 

- 

- 

- 

Stalls 

- 

- 

- 

Abattoirs 

- 

- 

- 

Airports 

- 

- 

- 

Taxi  Ranks/8  us  Terminals 

- 

flOO 

200 

Capital  Spares 

10 

- 

- 

j Sport  am  Recreation  Facilities 

892 

1 CM 

900 

Indoor  FacMm 

- 

- 

- : 

Outdoor  Facilil i'b5 

892 

1 063 

900 

C^w'faf  Spww 

- 

- 

- 

Heritage  assets 

_ 

_ 

_ 

Monuments 

- 

- 

- 

Hialcric  -Buildings 

- 

- 

- ! 

Works  of  Art 

- i 

- 

- 

Conservation  Areas 

- 

- 

- 

Other  Heritage 

- 

- 

- 

Invfrstmeni  properties 

- : 

- 

- 

Revenue  Generating 

- 

- 

- 

i marched  Property 

- I 

- 

- 

u'mhjpwari  Property 

- 

- 

- 

Non-revenue  Generating 

- 

- 

- 

improved  Property 

- j 

- 

- 

(jnrr^ijro^o'  Property 

- 

- 

- 

SweNendam  Munls’lpalitali 

3 f)  MAY 

'^8  | i ; 

Swells n dam  Municipality  "1 

5WELLENDAM  MUNICIPALITY 


2017/2018  MTREF 


Other  assets 

1650 

- 

Openers!  Buildings 

6£0 

- 

Municipal  Offices 

50 

- 

- 

Pay /Enquiry  Points 

- 

- 

- 

flpMng  Plan  Offices 

EiOG 

- 

- 

Worts  oops 

- 

- 

- 

Yarcfc 

- 

- 

- 

Stores 

- 

- 

Labwalof tes 

- 

- 

— 

FrarniVigr  Centres 

- 

- 

- 

Manufacturing  Plant 

- 

- 

- 

Depots 

- 

- 

— 

C&pital  Spares 

- 

housing 

3 DOC 

- 

- 

Staff  Housing 

- 

- 

- 

Social  Housing 

3 000 

- 

- 

Capital  Spams 

- 

- 

- 

Biological  -or  Cu^Yaied  Assets 

- 

*-  | 

- 

0 oog tzi  or  Culti'/ated  Asses 

- 

- 

- 

Intangible  Assets 

- 

- 

- 

Servitudes 

- 

- 

- 

Licences  and  Rigt’fe 

- 

- 

- 

Water  Rights 

Effluent  Homes 

SoM  Waste  Licenses 

Computer  Soft  ware  and  Apportion  s 

Load  Settlement  Software  Applications 
Unspecified 

Computer  Equipment 

567 

1 600  | 

1 600 

Computer  Equipmesl 

5S7 

1600 

1 6DD 

Furniture  and  Office  Equipment 

SO 

270 

270 

Furniture  and  Office  Equipment 

SO 

270 

270 

Machinery  an  d Equi  pm  en  E 

26C 

11 

4-5 

Machinery  and  Equipment 

26C 

It 

4-3 

Transport  Assets 

--J 

Lij 

60 

£5 

Transport  Assess 

m 

60 

66 

Libraries 

- 

- 

Libraries 

Zoo's,  Marine  and  N o-fl -bio  1 □ g 1 caF  Animals 

Zee's  Marine  and  Non  biofogbal  Animals 

...... 

Total  Capital  Expenditure  on  new  assets 

15120 

12197 

19130 

' SweHendarn  Municipality  > 
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Table  5A34c  - Repairs  and  maintenance  expenditure  by  asset  class 
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WC034  Swellendam  - Sup porting  Tab  I a 5A34c  R&paira  and  maintenance  expenditure  by  asset  cfaaa 


Description 

thousand 

Rdf 

1 

2017/10  Medium  Term  Havanutk  A Expenditure  Fr*m#W0rh 

Budget  Year  M 1 7ftB 

Budutti  Yfl-nr  +1 

20  Ei'  tE 

T --  - 

□ uduet  Year  *2  2019/20 

t^-pajr*  inn  m-fliiUenaiiGE  cap  c-n  d Itu  re  by  Assent  cl  1 f 

i h B/5Ul>-elflfc* 

tTrJulructuia 

3 093 

9 122 

0 E33 

ROfldB  InnSi&Uuc^rtj 

2 211' 

2 271 

2 393 

Rcadz 

73 

11 

If 

Hnati  iZfni(?t(AT&£ 

1 674 

1 961 

2 m 

f?ueid  ,r ujriifuro 

234 

260 

295 

C'apLhijJ  Spnrax 

- 

2* 

- 

gi>Tii  waW  i-’ftaa  Li  jclura 

003 

7CM 

740 

Oravragc  Cai'icz  tfon 

- 

- 

- 

ifrat+r  Cow/v'/ufictt 

003 

701 

740 

Att&ninatiail 

- 

_ 

Irion  Itk  rjl  In  Iron  Irunh  ii  h 

i 7m 

1 305 

i 442 

/^5W'^r- 

- 

_ 

/V 1/  SuPz  fattens 

- 

_ 

Hiv  .vii'-Tv  niiiy  Ersf.satt 

- 

_ 

n'V  Trarts  mission  Conductors 

1 234 

1 337 

1 433 

MV  ,‘i  Li'tj/n  fHfjan# 

- 

- 

MV  SwUdftitlQ  Staikma 

_* 

MV  Uotvorka 

_ 

■'  V wwAa 

7 

3 

8 

C sf^iVaT  Spifi'tfa 

- 

- 

VVnhar  Supply  Inlranlri  id  lure 

2 Jia 

2 4-12 

1 370 

Dd/rfS  rind  VV'th'ri 

10 

1 1 

11 

□□rapo/os 

- 

**- 

RflSWVGUre 

074 

713 

752 

FWt/P  Srnf«tfiff 

- j 

_ 

IVori'-.r  r r^ijJ-.m  an!  LV^  S 

1 £03 

1 673 

1 707 

ei/ft-  waA/w 

- 

_ 

£■.■-□  f-rAbutiicvT 

43 

4a 

4B 

- 

- 

PR  V Staiiotis 

- 

_, 

Capltai  Spares 

- 

-* 

- 

Sghltadon  Inrraa-truotLire 

1 ISO 

1 227 

1 295 

Fbrrci  Station 

- 

* 

_ 

HQtfciii&tiQn 

3*  3 

373 

Waste  Wa\ttr  Ttesimanl  Works 

0C7 

356 

*01 

OuiYlili  Soaf  orz 

_ 

_ 

To.ife-r 

- 

CsfiiJs,1  Spw'es 

- 1 

- 

- 

Hoiiri  in  free  true  hi  re 

i uiri 

i ne 

1 179 

U tr/dfiH  Silas 

1 O50 

1 110 

1 179 

snnnunily  A?  eel* 

1 733 

1 413 

f 492 

Cmrmunily  F nc  ililiur; 

964 

i 004 

1 124 

i^rT.V.E: 

210 

273 

200 

Con  liras 

- 

- 

_ 

OfrtCrtfM- 

- 

C'lVrli'csf/Cara  Caripsa 

- 

- 

r inov'^JTiJ^Uini-ic  r fil-HhCloa 

161 

171 

ISO 

T&j  tirxi  Stations 

- 

- 

Mus  cum  s 

- 

- 

_ 

(JaDPartM 

- 

- 

TTwH-YK 

- 

_ 

. ,\!j.r 'iW  ."3 

C an  i tri  e+i*  Aa&TC  i at  r.1  alctia 

110 

522 

12* 

Poke  a 

- 

_ 

PitflB 

- 

- 

Pahl/c  Open  -Space1 

472 

404 

327 

NvHtW  Hazarvas 

_ 

, 

PubNf  .A  i!.i  i'u  T i'qi  r i f dih'ffliHS 

- 

- 

_ 

Market?, 

- 

_ 

_ 

SfdliV.E- 

- 

_ 

Abattoirs 

- 

_ 

Airports 

- 

- 

- 

TAAi  RitfiiiZSBlAil  T&rti'WS 

- 

Capttai  Spams 

- 

- 

- 
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Upon  antf  ^rcneotcn  Faeililes 
ifutoor  Facilities 
Gi ittfoof  Facm'ez 
Cfldir^1  Spares 

Hwjtefle  assets 

Monuments 
Hstens  Endings 
■Afcrks  of  Art 
CcinR  =rv  stcn  Areas 
Other  -er-jpe 


Investment  properties 

196  ; 

2D7 

■m 

Revenue  Geieraiug 

I'mpmveo'  Property 

Unimproved  R'Cffiuity 

195  ; 

207 

21  LI 

196 

227 

213 

Nu'-revuMLMiGenerafrig 
ijflprcrviiQ  Property 
UniotfXQVtifi  Property 

Cin  er  assets 


Operators  Buildings 
MiirttlCJi?,1  Offices 
PafiEnquiry  Points 
fii.jiiij,iVirli  Rian  Officer? 
Workshops 

V'an;^ 

Stores 
LePur at  cries 
TravnVy  CMn&S 
M&lufaciuting  K'lJiir 
Dupuis 

$p&6S 

Housing 
Staff  Housing 
Soviet  Housing 
Cnpiiei  Spares 

Biological  or  Cultivated  Assets 
I nr u dv  aled  Assefe 

Inlanflible  Asseta 


Se'vitL.^s 
Uceneee  a^d  Rights 
Water  Rights 
Fffiueni  Licenses 
So  i W LVasfe  LfeBr^eS 
Comber  SaAwsira  and  App^ca/JaraS 
Load  Set.' terser  if  Saffiv^a  A^'catteris 
\Jr\s  pec:  tied 

Com  pu ter  Equipment 
Computer  Equipment 

F ii m leu re  ana  Office  Equipmen: 


F.,mih.ra  aid  Office  Equpment 

Machinery  and  Equipment 

Machinery  amt  Equipment 

Transport  A ascts 

Transport  Asset 

Libraries 


Libraries 


log's.  Manna  and  Non-hlr?  cgi-.il  Animals 

£k's.  ftl^pneand  Non-biolagicjil  Animals 


Total  Repairs  and  Maintenance  Expenditure 


m 

339 


525 


526 

SD& 


20 


- 


2 EH 
2 SCO 

B'2 

ft 

5-11 

5-11 

? SB" 
2 5BB 

2BB 

2GB 


3«  r 

! 

34fl 


556 

TS5 


21 


2Ltf2 
2 542 

94 

94 

572 

572 

?r>gn 

2 MQ 

2S9 

2=9 


m 

m 


5&S) 

663 

s&s 


2d 


2 7K1 
2 7 90 

99 

9u 

GD4 

0O>1 

2 m 

2 331) 

31& 

m 
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Section  15  - Other  supporting  documents 

Table  SA1  - Supporting  detail  to  budgeted  financial  performance 


SWEILENDAM  MUNICIPALITY 


2017/2018  MTREF 


c-seri  pEi  □ n 


R thousand 


REVENUE  ITEMS. 

P ro  party  ratas 

Toal  Property  Pefcs 

Jess  Rryvn.rf.jo  Forag&fic  \nxr.m$  fion*,  rnLi'i.'etrnn-E  an  nf 
r eJ&aJes  pnd  tei  per  nrtesiiibfe  v^lvos  In  aurc^ss  of 
section  1?  of  .URRAJ 
Net  Property  R^Ecs 

Sprvicn  chj.rgg^  -electricity  revenue 


^chdl  Serv  Ice  ctvargea  - elecUcily  revenue 

irsr;  Radius  Foregone  |7ri  excess  of  54  hwl\  pa/ 

rndrgenC  fiCn/SefiC-ftf  per  rttC-Flf.fi/ 

frjss  Casr  or fVes  Basra  Se^vi’cas  f5Q  tfryfl  pe/ 
ind igcti  r fiOi/seficfd  per  rttonifi? 

Net  Sc-rvi  rc  charga-s  - electricity  irevenue 

Service  charges  - water  revan  ue 


Tola  Service  charges  - water  revenue 

I?a  S ,^0L-en| ,'V  Rrh-crrcnc  ftp  access  of  ff  MTofrPra  pFZT 
fjjcfjrijer]  r rtotfEefiff/d  par  rpenffi/ 
fess  Cost  of  Free  Baste  Services  \&  WJofjfres  per 
I'fiU/ireP^  fretrseficUd  par  mcmrfij 
Net  Service  charges  - wpier  retfarme 

Sartficn  charges  - MBltljlfln  revenue 


Tntil  E*iu  ice  charges  • saiilatcn  levanne 

>3SS  ” r1  rn r I ij ei  Ccn&gcoe  (ift  SrMM  u f free  seittierJo  rl 

acrwtL'  Jli  IttU/gfenf  fl  OtfSettOJdSj 

fa-rjj  Cost  oJ  Free  BssJs  Sarvlcea  tfrea  sattfEafiop 
xorvicc  iti  JrrtfJpenf  FifidfseJtoJdsJ 
Net  Service  chargee  - sanitation  revenue 

Service  diargea  - refuge  ravenae 


T:^jI  rem  oc  el  =-ev  eiue 
I cc3l  encin  revenue 

ilesi  r’avn^.ji?  .corqgarK  fin  ctf-rcsv;  □ f one  rmi  □ val a 
tveek  to  iiKiignnt  fr(wz(jht>tdx) 

fees  C-PSf  of  Free  Err^s  Serid'eas  frnmnvnii  ancc  rr 
week  to  intiiggn  t ttuvseho Ids) 

Nat  Service  changer;  ■ refuse  r-cvcmic 
OLI  iar  R h ■/ g ri  1. 1 a * 'f  5P_U£Ca 


F.iul  Lauy 

Change  ",J  Phn?  -g 
\t-\ hj;riui>  aarllcates 
Teleptiore 
T^mleis 
Olier  Rev  qp.ic 

Total  'Other'  Revenue 


EXPENDITURE  ITEMS: 

Em  pluyee  -hIbthiI  ccsls 
7\rir,  ■::  azures  and  Wa-gee 
nanaion  and  U IF  Contr  kudoa-s 
Mmims!  A i:i  U oiU  iEulOIS, 

■Uv  eMma 

Pcrfcrmjiiu:«  BmuC 
Motor  Vehicle  ^ilcivanra 
Callphcrifi  /Jldwance 
Housing  Altawanccs 
fT+irf  btrieFs  aid  sJIcyj  ancea 
Hay  Tierts  in  lir.i  eFknv^ 

L ■: : n y service  awards 
l-TQ&Fnelrenent  rcrrfH'  ntligulmu; 

Lees.  Employ  aea  costs  capitHlsed  Ko  H-iz 
Tata  I Employee  rBtat-Ki  costs 


stro-IcKaJ 
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za  1 7"i T3  Medium  Term  Revenue  Expantfl tu to  t rvnwworU 


Oue'gct  Year 

201 7MB 


Budget  Year  +1 
2B1BJT9 


33  B54 


Z B96 


’Ll  SW4 


^ H-:jy 


73  516 


410 

-rij'Cr-Ri 


1 Z1A 


14  100 


IT  434 


14  709 


id  m 


4 330 

4 m 

4 m 

19  GGA 

14  011 

15D21 

10  5?3 

r 11  ?&3 

r 12  "51 

Budget  Year  +2 
2019f2Q 


■1  152 


” 2m 


444 

/4  vfil 


1 *Li£ 


15  B07 


IS  92T 


2 1J0 

2 5EJ 

2 093 

0 HO 

B 712 

r 

9 350 

r- 

29 

f 31 

r 1 fi-  • 

r 32 

171 

in, 

r 192 

BC 

&4 

1 474 

f B5 

L 57 

r 1 5B2 

r 90 

r on 

r 1 &5  B 

t 8D7 

1 915 

'"2o3V 

54  233 

00  210 

04  774 

B 092 

9 5 h 

1 2 22-t 

5 563 

7 034 

7 547 

053 

/02 

754 

■1  A |& 

4 523 

■1  970 

591 

535 

962 

3 521 

3 737 

4017 

935 

i we 

1 06" 

05' A3  9" 

' 90  frD4' 

""97  70  5 

05  Q39 

" "Btf  9flJ’ 

07  705 
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Depreciation  & asset  1 nri  pal  rm  sill 

Cupruciatioi-.  of  Propel . Plant  & Equipment 

Lussa  amortsat™ 

Gapilal  asset  impsinTieflt 

3£pr-ac  ialkjf  i resulting  mom  mv  a '-La  fan  uf  PPE 

, 10 

p to  630 

r 11430 

r 12-353 

Tolai  Depreciation  A a*3fct  impairment 

Bulh  purchases 

Electricity  B-_  ■;  Purchases 

Water  Bulk  PUngfiases 
ratal  bulk  purchase* 

Transfers  and  grants 

Cos-n  franaTQfS  and  grants 

Nnn  cash  trarsfera  and  grants 

1 

10  030 

11  430 

T2U53 

F 53  2B0 

55  644 

58  741 

1 

53  SBC" 

1 402 

"'"5s^-r 

1 672 

1 766 

Total  transfers  and  grants 

Contracted  service* 

1 

1 482 

1 572 

1 7M 

Usf  serWces  W/iM  Ly  coni  rant 

SUti'tOtit 

AFI&csIfons  to  organs  oF  stale: 

ElecOlcily 

Crater 

Sanitation 

Other 

Total  contracted  services 

Other  Expenditure  By  Type 

1 

\ 

Adverts  ing 

222 

340 

350 

Agency  Fee* 

0 076 

7 261 

Audit  Committee  Rees 

64 

08 

72 

Audit  Fees 

2 700 

2 B54 

•3  014 

Bank  charges 

772 

510 

m 

Consultant  fees 

1 87S  | 

1 BB1 

2 m2 

Ente  rta  in  me  nt 

165 

196 

207 

FoeF 

80 

65 

89 

Generai  eKoenaes 

1 223 

1 314 

1 388  : 

GFS 

Grants  projects 

Insurance 

Laboratory  services 

235 
>1  064 
££,3 

27G 

249 

1 1 567 

594 

292 

372 

283 

2 182 

617  . 

309 

Legal  fees 

390 

393 

L ice  nces 

214 

225 

239 

Machinery  hire 

048 

A -043 

- tO 2 

Meter  replacement 

142 

153 

158 

Monitoring  fees 

321 

3.39 

m 

Repairs  and  malnte^ncB 

2 027 

2-  076 

2 193 

FOstage 

m 

90S 

0:i8  | 

Refuse  bags 

520 

55C 

881  | 

Security 

806 

352 

800 

Shared  services 

m 

103 

209 

Stationary 

hb-2 

699 

739 

Subsc  rations 

861 

910 

961 

Subsislance  and  travel  cost 

641 

577 

715 

Telephone  ccsl 

1 810 

1 ODD 

2 913 

Training 

888 

920 

993 

Valuation  cost 

1 400 

333 

317 

Vehicle  running  coal 

3 351 

3 542 

3 741 

Vehicles  rentals 

477 

504 

93? 

woa  contributions 

| Total  'Othftr*  Ejfpendrlura 

310 

553 

600 

1 

3£"&5f£ 

44  0GT 

SifTT r 
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Repairs  and  maintenance 

Empoysa  relate  costs 

Other  materials 

e 

r 

F 

14&2S 

F 

*5  509 

F 

16  377 

CcnTscl&d  Services 

Other  Ek  oonditune 

Total  Repairs  and  Maintenance  Expenditure- 

3 027 

r 

2 C-76 

F 

2 193  ^ 

3 

16  655 

17  565 

19  570  | 
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Table  SA2  - Matrix  financial  performance  budget  (revenue  source/expenditure  type  and 
department) 


WC034  Swellenrfam  ■ Supporting  Table  SA2  Matrix  Financial  Performance  Butfg&t  jr&ven  ue  source/expenditure  type  and  dept. 


Description 

R thousand 

Vote  1 - 

Ra  \ Municipal 
: Manager 

i 

1 ! 

Volt  2- 

Corporate 

Sorvrces 

Vole  3 - 

Finance 

Scrvics 

Vote  4- 

Engineers 

Service 

Vote  5- 

: Community 
Services 

Total 

Revenue  By  Source 

Frocarty  rates 

- 

- 

34  953 

<- 

- 

34  953 

Service  charges  - elKtrcity  ravenua 

- 

- 

69  569 

40 

69  609 

Se?Y  ice  ctaig&s  w ater  rev  aru* 

- 

- 

* 

13  am 

- 

13  300 

Serv  Ice  c hang  as  - $ Hinil=tj&i  rev  enue 

- 

- 

- 

13  066 

- 

13  065 

Service  charges  - refuse  revanue 

- 

- 

- 

3113 

5113 

Serv  ce  charges  - sl  ier 

- 

- 

- 

64 

64 

Rental  affecilitas  nnd  equpnsnt 

133 

U1 

- 

- 

1264 

1 579 

Interest  - external  investments 

- 

- 

2 4c  1 

- 

2 451 

hterest  earned  - outstanding!  rtebfens 

- 

- 

2057 

- 

2 057 

ISv  Tdenuft  rsCarved 

- 

- 

- 

- 

_ 

* 

Fmes,  cenglles  andftrfeits 

- 

- 

- 

, 

26  313 

26  316 

Licence  aid  iwmlls 

- 

- 

- 

- 

6 @6 

696 

Agency  Ravines 

~ 

- 

- 

- 

1 7C5 

1 705 

Otier  revenue 

1 103 

334 

168 

*27 

1 307 

Transfers  anc  subsidies 

1 *“ 

2a  201 

1 940 

15  40£ 

8 5.26 

52  074 

Gains  nr  di^CSa*  PPF 

21X30 

- 

- 

- 

2 003 

Total  Revenue  lexdudlng  cap  Hal  transfers  and 

Expenditure  By  Type 

00  nl 

1 

-1ST 

£9  4d’6 

41  630 

112  033 

“inre 

231  D3f 

Eniloyaa  .halt’d  ce  sis 

2 Am 

11  191 

17  567 

27  874 

25  m 

B4  616 

Remur^on  pfcoifflciiors 

- 

5124 

- 

- 

~ 

5124 

Debt  impaimnen 

- 

- 

- 

1 632 

15  385 

20  BOO 

Depraciabcn  &.  ass&l  Impaiimenl 

- 

151 

m 

7 057 

2 934 

10  330 

F«ngrce  Chgr^es 

- 

5 755 

- 

- 

405  i 

6193 

Bulk  purchases 

- 

- 

- 

53  260 

- 

53  230 

Other  m arer^s 

112 

m 

1731 

7 731 

4&51 

14  629 

Contacted  servtees 

- 

- 

- 

- 

_ 

Transfers  md  sucsidos 

1 252 

m 

- 

_ 

_ 

1 532 

Gtlter  ex  pendltuw 

2 m 

5 219 

» 904 

10135 

3166 

35  375 

Loss  on  disposal  of  FPE 

- 

- 

- 

- 1 

- 

- 

Total  Expenditure 

6 *49' 

ss  USA 

M 955 

fOr  762  : 

"75133" 

222120- 

Surpto  ^Deficit! 

■ id  iSieio  ol  U zf L 1 1.^ ^ >■  - L-d^ijoi  |Uf Ji iplh  j 

allacadms)  (National  i Provincial  and  Dr^Tinb  i 

fransf^  uiid  subsidies  - ta::ite!  {monetary 
aliccaticfis)  INston^  ■"  Pfcyncia  Ii-epsoTser iai 
fences,  Househods,  Nor* prof  1 1ns buttons. 
Rnval&Enterp-ises  3utelc  Corpcrafens  H^her 
Edurninr^i  Institutions.; 

T ra  refers  anS  subsidies  capital  (In-kind  - all} 

iGfllfi)' 

11  B75' 

'4271" 

flTMTji' 

|1  099) 

Surplus^  Deficit!  -after  capital  ‘ra listers  Ik 

contributions 

16  016) 

1 

526 

11  S75 

4 271  j 

(11  561) 

(1  099! 
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SA32  - List  of  external  mechanisms 

The  Municipality  has  none  therefore  the  table  is  not  included 

Section  16  - Legislation  compliance  status 

Compliance  with  the  MFMA  im  piemen  tat  ion  requirements  have  been  substantially  adhered  to 
through  the  following  activities; 

1.  In-year  reporting 

Reporting  to  National  Treasury  in  electronic  format  was  fully  complied  with  on  a monthly  basis. 
Section  71  reporting  to  the  Executive  Mayor  (within  10  working  days)  has  progressively 
improved  and  includes  monthly  published  financial  performance  on  the  municipality's  website. 

2.  Internship  programme 

The  municipality  is  participating  in  the  Municipal  Financial  Management  Internship  programme 
and  has  employed  four  interns  undergoing  training  in  various  divisions  of  the  Financial  Services 
Department. 

3.  Budget  and  Treasury  Office 

The  Budget  and  Treasury  Office  has  been  established  in  accordance  with  the  MFMA. 

4.  Audit  Committee 

An  audit  Committee  has  been  established  and  is  fully  functional. 

5.  Service  Delivery  and  Implementation  Plan 

The  detail  SDBIP  document  is  in  a draft  stage  and  will  be  finalized  after  the  approval  of  the 
201 7/1 8 MTREF  in  May  201 7 directly  aligned  and  informed  by  the  201 7/201 8 MTRE  F. 

6.  Annual  Report 

The  Annual  report  is  compiled  in  terms  of  the  MFMA  and  National  Treasury  requirements. 

7.  MMC  Training 

The  University  of  Stellenbosch  has  proposed  a new  schedule  of  dates  for  the  full  MMC  - 
programme  in  2017  to  give  those  who  are  busy  ail  opportunity  to  complete. 

8.  Policies 

Revised  policies  in  terms  of  the  Municipal  Budget  and  Reporting  Regulations  are  tabled  with  the 
2017/2018  MTREF. 


Swell  end  am  MunisipaHtelti 

1 o m an  i Z1 

78  | F 4 1 

Swellendam  Municipality 

5WELLENDAM  MUNICIPALITY 


2017/2D18  MTKEF 


Section  18  - Municipal  manager’s  quality  certificate 

J Cecil  Africa,  Municipal  Manager  of  Swellendam  Municipality,  hereby  certify  that  the  annual 
budget  and  supporting  documentation  have  been  prepared  in  accordance  with  the  Municipal 
Finance  Management  Act  and  the  regulations  made  under  the  Act,  and  that  the  annual  budget 
and  supporting  documents  are  consistent  with  the  Integrated  Development  Plan  of  the 
municipality. 

Print  Name 


Municipal  Manager  of  Swellendam  Municipality  (WC034) 


Signature 


Date 


Ss-fs/Sm-y. 
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SWELLENDAM  MUNICIPALITY 

49  Voortrek  Street  * Swellendam  • 6740  * South  Africa 
Phone  +27(0)28  514  800  • Fax  +27  {0)28  514  2694  • info@swellenmun.co.za 
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